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UK JOURNALIST: U.S. WANTS MORE EUROPEAN INTEREST IN SALT 
LD281037 London THE FINANCIAL TIMES in English 28 Mar 79 p 18 LD 
[Reginald Dale article: "Decks Almos Clear for a SALT 2 Agreement" J 


[Text ] The U.S. and the Soviet Union have been "on the verge" of concluding a new 
treaty (SALT 2) curbing the build-up of their strategic nuclear arsenals for more than 
a year. Both have repeatedly stressed their desire for an early agreement in the 
interests both of promoting detente and of avoiding tne expense and uncertainty of a 
major new arms race. Yet the final goal, however near it has sometimes seemed since 
the first SALT 1 treaty expired in October 1977, has so far persistently eluded them. 


The reasons are not hard to find. In the first place, some of the most controversial 
and technically complex issues, as in most international negotiations, have been left 
to the last. Secondly, both Washington and Moscow need to agree that the political 
conditions are right for staging the Carter-Brezhnev summit at which the treaty is to 
be formally siged. 


There was no question, for example, of President Brezhnev going to Washington earlier 
this year in the wake of U.S. recognition of China. Subsequently President Carter has 
been absorbed in the Middle East peace talks. Now that the Israeli-Egyptian treaty 
has at last been signed, Mr Carter will certainly be aware of the attractions of 
following it up f2irjy rapidly with another example of successful high-level diplomacy. 


Senior U.S. officials now take the view that the most important piece of the jigsaw still 
to fall into place is the political decision by the Kremlin to go ahead with the summit. 
At a technical level, agreement has been reached, or is near, on all the outstanding 
issues that have bedevilled the negotiations in recent months. Even the problem 
identified by U.S. experts as the biggest remaining difficulty of substance--the 
definition of "new types" of missile--now appears closer to resolution following a 

recent Soviet compromise proposal. The long delayed summit could, it is thought in 
Washington, finally be held sometime next month. 


Certainly the U.S. political process is going ahead as if a treaty were now virtually 

in the bage In Washington, advocates and opponents of the treaty are drawing the 

battle lines for a cotest over its ratification that is likely to dominate the political 
scene for most of the rest of the year. Recent weeks, too, have seen the beginning of 

a drive by the administration to enlist West European support--first, at the four-power 
Guadeloupe summit in January, and more recently through the dispatch of senior American 
officials to Europe to persuade a wider range of opinion. Although the NATO partners 

of the U.S. were not directly involved in the negotiations between the two super- 

powers, it will clearly help the administration's case for ratification it if can show 
that they approve the outcome. 


Broadly speaking, the case that the administration will be arguing is that SALT 2 
underpins the continuing deterrent power of U.S. strategic nuclear forces and maintains 
the concept of "stability"--meaning that neither side would gain an advantage by the 
use of nuclear weapons. The treaty, the Pentagon argues, confirms what has come to 

be known as essential strategic equivalence between the super-powers. Without it, 
according to one senior Pentagon official, the U.S. would need to increase defence 
spending by twice as much as its current target of 3 per cent a year, forcing a major 
diverson of funds from other policy priorities. The ensuing arms race would simply 
mean a senseless increase in the enormous overkill capacity that both sides already 


possess. 
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Supporters of the treaty argue that the sort of reduction of Soviet nuclear forces that 
it provides for can only be achieved by mutual agreement. The limits set for the 
number and destructive power of nuclear warheads at the very least give the U.S. some 
sort of guide on which to plan for the future. It is not denied that the U.S. will 
have to make a major effort during the period of the treaty to maintain the overall 
balance that it aims at. 


At the political level, the treaty may not usher in a new era in U.S. -Soviet rciations, 
but a rejection by the Senate could have profound and unpredictable consequences for 
the superpower relationship. 


Against this, opponents of the treaty claim that by concentrating on limiting the numbers 
of missiles and other weapons on each side, the U.S. negotiators have done nothing to 
prevent a massive increase of the quality and destructiveness of Soviet weapons in the 
years ahead--just as Moscow continued its massive build-up during the period of the 

1972 SALT 1 agreement. Far from maintaining the balance, its more hawkish detractors 
say, SALT 2 freezes the U.S. in a position of strategic inferiority. 


Defenders of the treaty in the administration claim that hitherto they have been 
severely handicapped by the fact that the 90-page text cannot be published unt:il it 

has been signed. They are thus unable to use chapter and verse to refute the arguments 
of their opponents. It is true that details remain classified in many sensitive and 
controversial areas--restrictions on the Soviet Backfire bomber, for instance, and 

the whole question of verification. But the broad outlines of the agreement have been 
public knowledge for some time. 


The bulk of the agreement is contained in the treaty itself, which will run until 
December 31, 1985. This initially limits each side to 2,400 strategic nuclear weappns, 
whether land, air or sea launched. That total is subsequently to be reduced to 2,250. 
The Soviet Union, but not the U.S., will have to dismantle up to 300 systems, probably 
by the end of 1981, to conform to the limits. 


There will be a series of sublimits specifying maximum levels for various types of 
weapons (see chart) and neither side will be entitled to introduce more than one 
type of new missile to replace obsolescent systems. 


Attached to the treaty there will be a protocol, expiring in the early 1980's, setting 
limits to the deployment of mobile missiles, land-based rockets that are moved around 
a series of different launching sites, and Cruise missiles, the land-hugging pilotless 
drones designed to fly under air defences. Thirdly, there is to be an agreed set of 
principles for the conduct of the next round of strategic arms negotiations (SALT 3). 


The provisions of SALT 2 do not directly involve Europe, in the sense that they only 
cover long-range strategic weapons based on the territories, or the ocean-going 
submarines, of the two super-powers. U.S. negotiators take considerable credit for 
having resisted Soviet attempts either to include the British and French deterrents 

as part of the overall American total or to compensate for them elsewhere in the agreement. 
Nevertheless there are a number of major rezsons for concern in Europe. 


One specific fear has long been that the U.S. might bargain away the right to transfer 
Cruise missile technology to its allies as part of the overall package deal with the 
Soviet Union. M this the Europeans now feel mich reassured. 
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While the Americans have agreed, at Russian insistence, not to "circumvent" * 1e treaty 

via “other parties," they have rejected Soviet demands that transfers of Cruise 

missile technology be specifically ruled out. The administration has on several occasions 
publicly stat-d that this lets it continue co-operating with its allies in modernising 
NATO muclear forces. It admits that Moscow may vigorously object and that the solution 
represents a compromise, but it plans to go ahead anyway if European countries decide 

that Cruise missiles are essential for their future defence. 


A related and more serious European anxiety is that the 600 km range limits on ground 
and sea-launched Cruise missiles contained in the protocol may be prolonged when the 
protocol expires, negating most of the effectiveness of Cruise. The administration's 
answer is that the protocol provisions, which also affect deployment of the planned 

new U.S. mobile missile, the MX, are not going to be extended without full consultation 
in the alliance and the approval of Congress. It is virtually certain, however, that 
Moscow will bring severe pressure on the U.S. to extend the protocol. 


An even more fundamental worry concerns the continuing credibility of the U.S. nuclear 
umbrella over Europe. It has not escaped the notice of Europeans that SALT 2 does 
nothing to alter the high probability that the American land-based Minuteman force will 
become vulnerable to a Soviet first strike in the early 1980s--before the MX can be 
deployed. This raises the question of how far Washington would be prepared to use, or 
sanction the use of battleground nuclear weapons to defend Europe against a conventional 
attack--in the knowledge that its main ICBM force could be wiped out in retaliation. 


Even those in Europe who believe SALT 2 can ensure strategic super-power equivalence are 
far from fully reassured. The fear, particularly strong in West Germany, is that im- 
balance at strategic level will only serve to point up still further imbalances at other 
levels, whether conventional or nuclear. If "stability" means that neither super-power 
will attack each other's territory with strategic forces, what is to prevent the Soviet 
Union using local superiority in the European theatre for an attack on Western Europe? 
The Soviet Union is rapidly reducing the West's advantage in theatre nuclear weapons, 
hitherto seen as the primary deterrent against a conventional attack. 


European unease, again particularly in West Germany, is made worse by the growing 
strength of Soviet intermediate-range nuclear weapons, especially the SS<-20 mobile missile 
andé the Backfire bomber, now targeted on West Europe (and China in the East); there is 

no counterweight to them on the Western side. This raises a major dilemma. If, as 

few Western strategists would favour, the West tried to match the Russian . termediate 
systems with weapons of its own based in Western Europe, it might give the impression 

that a tit-for-tat exchange could take place in Europe without triggering the U.S. 
strategic deterrent. If, on the other hand, the West does not match the Russian 

weapons, it deprives itself of a potential bargaining counter for negotiating their 
removal in future arms control discussions and increases the danger of "nuclear blackmail." 
An offer not to deploy new (as yet non-existent) weapons in exchange for dismantlemen‘ 

of the SS-20s, as some have advocated, is unlikely, on past experience, to be taken 

very seriously in Moscow. 
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What seems most likely is that the West will decide that some counterweight is required 
to the SS-20, though falling well short of a one-for-one matching of the Soviet weapons. 
The possibilities include Cruise missiles, an extended-range version of the American 
Pershing, already deployed in Western Europe, and, in the longer term, a completely new 
medium-range ballistic missile. 


But where would such systems be based? West Germany is adamant that it will not be the 
only country to accept new miclear systems, albeit American-controlled. But it is difficult 
in the pvesent political climate to imagine any other NATO country welcoming them on 

their territory. President Brezhnev has already publicly indicated that the Soviet 

Union will launch a propaganda drive against new weapons along the same lines as the 
successful Russian campaign against the neutron bomb. WNATO plammers are hoping to defuse 
opposition by stressing that all is involved is the “modernisation” of NATO's existing 
miclear armoury, an approach that is perhaps too obviously disingermous. 


The discussion of these issues will intensify jn the months ahead as SALT 35 looms closer. 
SALT 3, unlike its two predecessors, is meant to cover weapons based in Western Europe 
targeted on the Soviet Union and those in the Soviet Union capable of striking Western 
Europe. Moscow will insist more strongly than ever on counting in the French and British 
deterrents. It may be that the Europeans will conclude that without a counter-weight 

to the SS-20 and the Backfire they cannot negotiate a reasonable deal with Moscow, 

France has in any case firmly declined to participate. 


If the other European allies want to be involved, a new, more closely knit framework will 
have to be worked out for consultations with Washington. Ideally, from Washington's 
point of view, the Europeans will find some way of speaking with one voice, or at least 
fewer voices than in the past. One of President Carter's aims at Guadeloupe was to 
explore such new channels. 


It is high time, Washington believes, that the Europeans began concentrating more sharply 
on theproblem,. SALT 3 will get under way as soon as SALT 2 is ratified. One task of 
the American envoys now touring Europe to promote SALT 2 is to press this point home. 
As one of them recently told a European audience: "We don't have time to flounder around 
endlessly." 
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AFP INTERVIEWS FRENCH INDUSTRY MINISTER ON OIL MATTERS 
C281928 Paris AFP in English 1900 GMT 28 Mar 79 NC 
{By Pierre Jeantet] 


[Text] Paris, March 28 (AFP)--French Industry Minister Andre Giraud today said it 
should be possible to open consultations between the European Economic Community and the 
oil producers on ways to achieve balance between supply and demand on the world oil 
market. The search for consistency between the policies of producers and consumers “is 
the only way to solve the world energy problem", he told AGENCE FRANCE-PRESSE in an 
interview. 


The EEC should preserve its ow “personality” in possible consultations because it was not 
in the same position as the United States or Japan in respect to energy, he said. 


Mr Giraud, who chaired an EEC Council meeting on energy in Brussels yesterday, said he had 
reported to his colleagues on “preliminary contacts" he made last weekend with the Saudi 
Arabian Government and with the United Arab Emirates, the current chairman of the 
Organisation of Petroleum Exporting Countries. 


The question of consultations with OPEC and "a more ambitious policy of energy con- 
servation" in the EEC would be discussed further by the EEC energy ministers next month, 
he added. 


Mr Giraud said that a Saudi appeal for producer-consumer consultations last Feb. 28 had 
been followed by a statement in which EEC chiefs of government, who met in Paris on March 
12-13 with French President Valery Giscard d'Estaing in the chair, t1d declared themselves 
ready for such consultations. 


The French minister, subsequently instructed by the ‘sident to visit saudi Arabia and 
the UAE, said: "We do not have any illusions on the venor of consultations between 
Europe and the produers: They cannot immediately deal with pricing problems, which 

these countries settle in their ow forum. But it should be possible to open (con- 
sultations) on the problems of the balance of world (oil) supplies and ways to meet then”. 


Mr Giraud also said that the Paris-based International Energy Agency (IEA), set up in the 
wake of the 1973-74 oil crisis, "has indisputably lost its initial character of con- 
frontation between producers and consumers", This is very fortunate because consultations 
alone could bring solutions", he added. IEA, which does not include France, was carrying 
out coordinating activities of "not negligible" significance "but the energy situation 

of the EEC cannot be identified with that of the United States, nor that of Japan", he 
said. 


Mr Giraud said the latest talks on energy in the EEC had demonstrated that the EEC 
countries had “much firmer will and means of action" in this field than for instance the 
United States. "The EEC is therefore certainly in a better position to contribute to 
international consultations by preserving its own personality,” he said. 


However, Mr Giraud stressed the importance of the U.S. attitude. "If it (the United 
States) imports more oil, there will be less for the others. We therefore have to insi*¢ 
that this country must succeed in implementing a more deliberate (energy) policy," he 
Said, adding that "this has nethingtodo with the existence or the non-existence of the 
TEA." 





VII. 29 Mar 79 B2 EUROPEAN COMMUNITY 


Mr Giraud said that he felt decisions on energy made by the EEC countries at, and as 
a follow-up to their Paris summit meeting were a “turning point" in efforts to work out 
a common EEC energy policy. 


In addition to taking a st cn consultations with the producers, the Nine had agreed 
to strengthen their monitoring of EEC oil supplies and place prices under surveillance 
as well. A watch would be kept on the Rotterdam market, the biggest centre of spot 
dealings in Western Europe. 


Mr Giraud said it was hardly deferdable to ask the oil producers to maintain reasonable 
prices if price freedom on "“certair: markets" led to differentials “from which the inter- 
mediaries would draw advantage." 


The EEC countries, he said, had also completed an oil-sharing mechanism that would be 
activated in the event of "a more serious crisis", and they had initiated EEC-financed 
projects for energy saving and development of new sources of energy. 


TINDEMANS OUTLINES EUROPEAN POPULAR PARTY PROGRAM 
LD281219 Rome IL POPOLO in Italian 18 Mar 79 p 7 LD 


{Unattributed report on TUTTI interview with European Popular Party Chairman Leo 
Tindemans; "A Society of Free People" ] 


[Text] Rome--What is the European Popular Party's Program? "We will fight," its 
chairman, Leo Tindemans, replies in an interview conducted by the monthly TUTTI, "for 
a Europe of freedom and solidarity, with the aim of building for people and all social 
Sectors a community which everyone can regard as his own homeland and in which everyone 
can feel he is a full participant. In other words, a Europe of responsibility, a demo- 
cratic Europe open to the outside world, a Europe of economic and social progress, of 
freedom, security and peace. "It is in this connection," Tindemans points out, "that 
we have launched our election platform, which must be regarded as an appeal for the 
Christian Democrats' message tobe kept alive in Europe in order to provide a correct 
interpretation of mankind and society, within respect for freedom," 


"Together for a Europe of free people," is the European Popular Party's slogan. "With 

it, with this expression," Tindemans explains, "our intention was to involve all European 
citizens to make them understand that Europe isa guarantee of mankind's inviolable dig- 
nity and its freedom and responsibility.” 


Asked about the future of the European Parliament, Leo Tindemans stresses that it “must 
establish itself, above all, on the basis of the quality and content of its debates, 

I am pleased to sce that people who have always been opposed to European integration plan 
to stand as candidates in these elections, But I also hope that the defenders of Europe 
who follow the ideals of Schuman, De Gasperi and Adenauer, but also of Monnet, Spaak and 
Beyen, will not hesitate to join battle to vigorously defend their convictions. It is 
along this path and thanks to these confrontations that the European Parliament will earn 
prestige, amd no national parliament will be able to ignore its resolutions, 


"Europe can and must contribute to safeguarding human rights, by placing special emphasis 
on all violations of basic norms, The Christian Democrats want to protect all human 
rights and basic ireedoms, which are the basis for maintaining individuality and for 
building 9 just society. 


"In this connection," Tindemans adds, "we are fighting for a joint action program against 
terrorism, narcotics and irregular arms trading." 
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PRESIDENT ANWAR AS-SADAT ARRIVES IN FRG <3 MARCH 
1D291032 Hamburg DPA in German 1015 GMT 29 Mar 79 ILD 


[Text] Bonn--The Egyptian president, Anwar as-Sadat, arrived in Bonn this morning. The 
president's plane landed about 1100 at tiie Cologne-Bom airport. As-Sadat will be re- 
ceived immediately by Federal President Walter Scheel. Later this afternoon a lengthy 
discussion is planned with Federal Chancellor Helmut Schmidt. As-Sadat is staying in the 
Federal Republic until Saturday. 


WALDHEIM SPEAKS TO PRESS AT END OF BONN VISIT 
1D281304 Hamburg DPA in German 1144 GmT 28 Mar 79 LD 


[Excerpts] Bonn--UN Secretary General Kurt Waldheim believes that a comprehensive settle- 
ment of the Middle East conflict is necessary but is skeptical about further attempts to 
reach such a settlement with the participation of all those involved. At the end of his 
Bonn visit, Waldheim told the press that after the signing of the Egyptian-Israeli peace 
treaty the states that stood aside and that rejected it must now be brought back into 
the process oi negotiations. So far, however, their reactions had been very negative. 


He described the Palestinian question as a key problem. So far it had been left completely 
open as to how it was to be treated in the future, but sooner or later multilateral solution 
would have to be found, rather in the style of the Geneva Middle East conference. Waldheim 
said he would not be surprised, however, if this problem "ended up back in the lap of the 
United Nations." 


Waldheim expressed the hope that free elections under UN control could be held this autumn 
in Namibia (South-West Africa). If this date was to be kept, however, the South African 
Government would have to reply within 2 weeks to the UN proposals regarding control of 
forces of the South-West African People's Organisation that are already in Namibia. After 
the receipt of this reply, the first units of the total UN peacekeeping force of 7,500 
men for the supervision of the electfons could be sent to Namibia. 


Waldheim said he expected the draft of an interna‘ional convention on the taking of 
hostages, based on an initiative by Federal Foreig Minister Hans-Dietrich Genscher, to 
be adopted by the UN General Assembly in the autumn. He also stressed that in his Bonn 
talks, especially in those with Chancellor Schmidt, he had not been able to refrain from 
pointing out that the Federal Republic's official share in development aid had decreased 
somewhat in the past few years. The greater participation of the East Bloc constantly 
called for by the Federal Government was an important question, which also playsa part 
in the UNCTAD conference in Manila in May. 


Waldheim said that the decision on participation by Bundeswehr soldiers in UN seow ity 
troops, which Schmidt had favored in a discussion with noncommissioned officers on 
Tuesday, was entirely up to Bem. Hitherto, the Bundeswehr has only made its services 
available "in a logistical way." 


SPOKESMAN ON POTENTIAL USE OF BUNDESWEHR FOR UN 
LD281835 Hamburg DPA in German 1702 GmT 28 Mar 79 LD 


[Text] Bonn--According to the government spokesman, Gruenewald, the possible deployment 
of Bundeswehr soldiers as members of UN peace-keeping forces remains a matter for a 
decision in specific cases. Speaking at a news conference in Bonn today, Gruenewald made 
it clear that Chancellor Schmidt's remark to the effect that he took a "basically positive” 
view of such a deployment of German units does not signify a new government policy in this 


matter. 
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UN General Secretary Waldheim has not yet asked Bonn for deployment of this xind. 
Gruenewald pointed out that constitutionally nothing has changed. 


Spokesman of the (Bonn) Foreign Service Sudhoff stressed that to his kmowledge the over- 
whelming view in Bonn is that the deployment of Bundeswehr soldiers with the United 
Nations is not compatible with the constitution. Spokesman of the Federal Defense 
Ministry Fischer emphasized that the Bundeswehr will, as hitherto, make available transport 
facilities to the United Nations if asked to do so. It will also provide logistic means 
and medical aid, “but nothing beyond that," Fischer said. 


In the past, direct participation by Bundeswehr soldiers in UN contingents has been re- 
fused on constitutional grounds, the position being that the Bundeswehr is a purely 
defensive force. 


SCHMIDT: FRG SEEKS NO DOMINATING POSITION IN EUROPE 
1D281344 Hamburg DPA in German 1201 GmT 28 Mar 79 ILD 


{Excerpts] Bonn--Federal Chancellor Helmut Schmidt has made plain that neither the 
Federal Government nor the people of the FRG cherish a desire for German predominance or 
hegemony in Europe and the world. Government Spokesman Klaus Boelling sketched the 
chancellor's standpoint to DPA today with the words: "Such worries have nothing to do 
with politics only within the European community." "We accept our share of the respon- 
sibility and in so doing are not donning a mask," Boelling added. "European statesmen 
able to judge know that there is no Wilhelmenia’; ambition in our country." He said that 
the "panicmongers" were probably inspired ty motives that lay in the internal political 
situation of their own countries. 


FOREIGN POLICY PRINCIPLES OF CDU EXPOUNDED BY OFFICIAL 
DW261158 Prankfurt Domestic Service in German 1030 GMT 25 Mar 79 DW 


[Excerpts from reporters Kemper and Middeldorf interview with CDU presidium member and 
Lower Saxony Finance Minister Walther Leisler Kiep--recorded] 


[Excerpt] [Question] Is it not time for the CDU «as the opposition party to give the 
voter a clear picture of its own foreign-policy concept? 


fansver] I think that especially the Brezhnev visit last spring and the talks which Franz 
Josz)’ Strauss and Helmut Kohl had with Brezhnev, and the subsequent Bundestag speech by 
Pranz Josef Strauss on German-Soviet relations, do not allow the conclusion that profound 
differences of opinion on the subject prevail in the CDU. On the other hand, I must state 
that such differences obviously exist in the coalition and in the SP itself, especially 
as to questions concerning policy towari both West and East. All I need to do is recall 
what a man such as Georg Leber said concerning the discussion on the missile gap and what 
people such as Horst Ehmke or Herbert Wehner said on the issue. 


In our party, I believe, there are no differences of opinion about the significance of 
good relations, and the desirability of better relations, with the Soviet Union. We are 
condemned to that, if only by our geographical situation as a divided country with the 
open flank oi Berlin, if you want put it this way. Consequently it was important to make 
it absolutely clear in the latest phase of world politics that developments in and around 
China never could represent an alternative to good German-Soviet relations. In that 
respect we had the greatest possible unanimity of views. 
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Opinions differ, however, between the CDU and the SPD about the position of Wehner. 

On the question concerning relations with the Soviet Union as characterized by Wehner, 
there is no support on the part of the CDU. Though I can intellectually understand 
Wehner's views on this point, I cannot approve of them and in th. interest of our policy 
toward the West, I deem them to constitute an extremely harmful change in comparison 
with nearly 20 years of consensus on the basic questions of alliance policy. 


All I can tell yeufrommyrecent visit toWashington is that the clea» position of the 
foreign minister on the matter, which I might call the Wehner syndrome, has come across 
clearly there. What is not so clear there is what the chancellor himself is thinking. 
And as far as what Herbert Wehner stated, there is only plain alarm in Washington. 

They wonder anxiously whether this really might be the beginning of a change of priorities 
in German politics. After all, Herbert Wehner is the floorleader of the biggest faction 
supporting the present Federal Government. 


{Question] Do you agree with the criticism that the Federal Republic is turning to 
Moscow more strongly than it should, considering the alliance, and that it is drifting 
away from the United States? How do you see the position of the Federal Republic between 
these two great powers? 


{Answer] The basis of German foreign polic) beyor.d any doubt has been the tie-up with 

the West. This also was the conviction of the Brandt government. Hazy answers to essential 
questions of the Western alliance, such as those that have been heard in the past few weeks 
after Herbert Wehner's utterances, tend to cause uncertainty and may well give rise to the 
the suspicion that tere might be a shift in German foreign policy. What I am missing, 
specifically, is the clear repudiation of Herbert Wehner's idea by the Federal Government 
at large and by the chancellor. 


You must visualize the discussion of the following issues in the United States: Herbert 
Wehner accuses the Western allies and his own Federal Government of putting the Soviet 
Union permanently in the dock for excessive armament. Or Herbert Wehner condemns the 
operations of the U.S. radio stations in Europe which, after the Helsinki conference, 
endeavor to broadcast news. All this is bound to elicit doubt. And I consider this a 
point that calls for clarification. While the foreign minister has elarified it, some 
additional clarification, I think, is needed from the Federal Government at large and 
by the chancellor, though I will not deny that difficulties exist in the light of world 
problems. 


But I must reiterate that as far as I am concerned there is not the slightest doubt that 
any dissociation from the United States ending in a reduced U.S. role in Europe would 
spell the beginning of the end of a balance of strength and thus of a peace safeguarded 
by deterrence. In addition, any change in that direction would mark the end of any 
promising arms-control policy since that policy can be pursued ecnly on the basis of 
balance. 


To me the common line of the government and the opposition is extremely important and 
necessarye I personally advocate the view that it is worthwhile to find such common 
lines and to consolidate them wherever they are found. We should vesist the temptation 
to open new war theaters, as it were, on questions that are not essential and fundamental, 
because I believe that our difficult position in foreign policy can be benefitted only 

if we can advance a common view on the important issues. What I mean to say is that a 
CDU politician visiting Washington might say on any essential question relating to the 
alliance or North-South relations: I am speaking on behalf of the Federal Republic of 
Germany. 
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This seems to me to be very important. I had this feeling when I was in Washington 
recently with Graf Lambsdorff, having conducted various talks jointly with him. There 
was a clear common line which, unfortunately, has been somewhat disturbed since the 
Wehner discussion. 


FURTHER ASSESSMENT OF MAJOR GENERAL BASTIAN'S CASE 
DW280931 Frankfurt FRANKFURTER ALLGEMEINE in German 28 Mar 79 p 1 DW 
{Commentary signed EIN] 


[Text] Bastian, and no end in sight. This division commander has in the meantime 
accrued such a degree of popularity that some politicians could become envious. Today 
his paper will publish a letter of the general in which he defends himself and Wehner's 
thesis about the defensive armament of the Soviets. Yesterday another paper carried the 
letter of a lieutenant colonel who passionately contradicted the strategic situation as 
assessed by Bastian. Franz Josef Strauss has again publiciy demanded the replacement of 
Bastian. After radio interviews and interviews given to provincial papers, the general's 
statements will be carried by a journal that is out for sensatiuns. FIGARO here, FIGARO 
tneree A strategic election campaign? A military circus? Even in an open society, 
limits exist for state citizens in uniform. Apel, however, keeps quiet. 


What is involved? French Marshal Foch used to approach every problem with that rhetoric 
question. A troop commander dared to step out on the political parquet and slipped. 
Instead of saving him from further (political) accidents by simply telling him to keep 
quiet, his (political) commander in chief lets him carry on. Apel likes what Bastian is 
saying. But then the defense minister must not be surprised that the opposition strikes 
at that general. Basically, Bastian is getting a beating in proxy for Wehner, Apel, and 
Schmidt. And all that because of the unfounded thesis that the Soviets are not threaten- 
ing anybody. 


What is much worse, however, is that the miserable press and informations policy of the 
Defense Ministry has cast a dubious light on the entire Bundeswehr. Is that military 
organization an instrument of deterrence strategy or a platform for disarmament policy? 
Are the generais motivated by a joint military doctrine or do they seek their military 
motivation on the sediments of party policy? The ministerial statement that is binding 
for all NATO partners says, about the Red Army: "These armed forces have an increasingly 
aggressive characteree." General Bastian, however, is permitted to say: "According to 
the opinion of all unbiased persons, Soviet military intentions presently are defensive." 
The defense minister is expected to solve that contradiction urgently. 


DISSENSION NOTED BETWEEN FEDERAL BANK, GOVERNMENT 
pW281018 Frankfurt FRANKFURTER ALLGEMEINE in German 28 Mar 79 p 11 Dw 


[Wilhelm Seuss article on the discussion at the German banking conference] 


[Excerpts] This was not contained in the program of the banking conference: The fact, 
namely, that this meeting, which is usually marked by festive speeches, would bring to 
light some rather fundamental differences of opinion about monetary policy in the Federal 
Republic. Thus the appearance of Federal Bank President Dr Otmar Emminger had just been 
listed unde: "Words of Welcome." Emminger, however, made use of this opportunity for a 
political blast. He ordered "Red Alert" for the protection of monetary-value stability. 
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Federal Finance Minister Hans Matthoefer, perhaps having been given advance warning by 
a newspaper article authored by Emminger, obviously had prepared for a certain eclat 
with the Federal Bank, which is attached to his ministry but autonomous. Matthoefer 
explained quite skillfully that the present acceleration of the price increase is 
attributable to higher prices for petroleum products. The monthly growth rates to the 
money supply are even below the target line, he said, thereby obviously wanting to 
contradict the view of Emminger who, in different definition, spoke of a two-digit 
growth in the money quantity. And thus the controversy *tetween the bank of issue and 
the government over the extent of the danger of inflation and the need for counter- 
measures was in the open. When Matthoefer hinted later that what was to happen at the 
meeting of the Central Bank Council on Thursday had already been discussed, members of 
the Central Bank Council who were present could hardly keep to their seats. 


Federal Economics Minister Graf Lambsdorff in his speech Tuesday sought to pour oil on 
the troubled waters. He deviated from his prepared script in two passages, averring 
that the Federal Government and the Federal Bank are equally interested in keeping the 
inflation rate down. Success should not be carelessly risked, also for the sake of 
those who have now done what was necessary through moderate wage-rate agreements. 


This is not the first time that differences between the Federal Bank and the Federal 
finance minister have been carried into the public. Just recently, when the Central 
Bank Council had decided up on damping measures in credit policy, State Secretary 
Lahnstein, who probably felt in harmony with his minister, told newsmen that he did 

not deem the change of the credit-policy course necessary. After what happened at the 
banking meeting we cannot but wonder whether a conflict is developing here which, among 
other things, might end up in a debate on the autonomy of the Federal Bank. Both sides 
obviously are seeking support for their respective positions. Emminger solicited the 
understanding of the banks for a tougher course in credit policy. He recommended that 
inflation be counteracted first with gentle means and later with forcible cures. What 
is needed is the consensus of the banks and the bank of issue in difficult times. 
Through F. Wilhelm Christians, the president of the Federal Association of German Banks, 
the banks then promised Emnainger support in the maintenance of the Federal Bank's 
autonomy as well as in the counteraction of inflation. 


An important point in the controversy seems to be the fact that the Federal Bank and the 
Federal finance minister obviously are thinking on entirely different wave lengths. The 
Federal Bank sees itself committed to keeping the monetary value stable. It regards its 
money and credit policy as an instrument for exerting influence on the economic deport- 
ment of the people, depending on the situation, and thus for decelerating the growth 

of the money supply via credit demand. The Federal finance minister, by contrast, 
regards the entire national economy as a great circulation system which he would like 

to control with the help of his finance means, including indebtedness. He probably also 
harbors the hope that this system willnot become overheated and, at this time, he 
obviously is not feeling any heat. 


The dissension between the Federal Bank and the Finance Ministry reaches beyond monetary 
and credit policies. Under the auspices of an accelerating economic development, Emminger 
now sees the chance to return to what is normal in the sphere of financial policy, to 
witharaw all the excess funds with which one had tried for several years, and not always 
with a clear conscience, to avoid the even worse consequences of recession on the employ- 
ment situation through a high state indebtedness. 


Federal Economics Minister Graf Lambsdorff justly warned against risking the successes 
of the past few years. Controversies between the most important institutions which feel 
responsible for the economic development of not only the Federal Republic but also, via 
the European Monetary System and the community in general, of our friends in the world, 
may well jeopardize these successes. 
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SENEGAIESE PRIME MINISTER MEETS WITH GISCARD, BARRE 
ID281900 Paris Domestic Service in French 1800 GMT 28 Mar 79 ID 


{Excerpt ] Mr Abdou Diouf, the prime minister of Senegal, is in Paris. He has met in 
succession V3l.ry Giscard d'Estaing, Raymond Barre and Robert Galley, minister of coopera- 
tion. Obviously they discussed bilateral problems, but they also reviewed the inter- 
national political situation, 


SYRIAN FOREIGN MINISTER PRAISES FRENCH STAND 
1D262158 Paris Domestic Service in Prench 2100 GMT 26 Mar 79 LD 


(Text ] Syrian Foreign Minister 'Abd al-Halim Khaddam, who was received for over 1 hour 
today by President Valery Giscard d'Estaing, said that he is very pleased with the French 
attitude toward the Israeli-Egyptian peace treaty, an attitude which Mr Khaddam des- 
cribed as independent and original. 


FRANCE, GDR NOTE PROGRESS BUT DIFFERENCES PERSIST 
1D260837 Paris LE MONDE in French 23 Mar 79 p 4 LD 
{[Unattributed report: "Paris and East Berlin Welcome Progress in Their Cooperation" ] 


(Text ] GDR First Deputy Minister Herbert Krolikowski had a long meeting with his French 
counterpart Mr Stirn in the afternoon of Wednesday 21 March during his official visit 
to Paris. The two interlocutors welcomed the progress made in cooperation between 
Paris and East Berlin since Mr Stirn's visit to the GDR last July. 


Nonetheless, according to a French source,Mr Stirn and Mr Krolikowski noted that certain 
problems are still unsolved. That applies, in particular, to a consular agreement to 
Which the GDR would like to add a clause giving it the right to define who are its 

own nationals, France is opposedto such a clause which it feels conflicts with its 
overall position on the German problem and with the practices it traditionally observes 
in the field of consular agreements, Mr Krolikowski is returning to the GDR Thursday 
evening. 


IE FIGARO Assessment 
1D281217 Paris TE FIGARO in French 23 Mar 79 p 3 LD 
["M.-A,B," report:: "Jean Francois-Poncet Will Visit CDR in Second Half of Year"] 
(Text ] GDR First Deputy Minister Herbert Krolikowski's visit to Paris ended yesterday 


with an optimistic and enthusiastic toast propose’ by his French opposite number and host 
Olivier Stirn, who emphasized the consolidation of relations between France and the GDR. 
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According to the French secretary of state for foreig affairs, these relations have 
now been normalized, especially in the sphere of economic cooperation. In fact, in 
1978, the GDR purchased more equipment from us than any other Eastern country, includ- 
ing the USSR, 


In the political sphere, French Foreign Minister Jean Francois-Poncet's planned visit 
to East Berlin in the second half of the year could symbolize this normalization. In 
any case, there has been a more frequent exchange of visits by top-level officials 
between the two countries than ever before. For instance, National Education Minister 
Christian Beullac has left for a visit to the GDR today. 


"We do not always have the same objectives but our analyses coincide," Mr Stirn stated 
on Wednesday. However, yesterday, Mr Krolikowski, who was delighted with “he welcome 

extended to him, chose to talk only about comnon objectives--preservation of peace in 

Europe, stopping the orms race, disarmament and understanding among peoples. 


PAPER INTERVIEWS MITTERRAND ON PARTY OBJECTIVES 
LD271421 Paris LE MATIN in French 22 Mar 79 pp 4-5 LD 


[Guy Claisse and Alexis Liebaert "exclusive" interview with French Socialist Party 
First Secretary Francois Mitterrand in Paris: "Francois Mitterrand Answers Valery 
Giscard d'Estaing and Ednond Maire"--date not specified] 


[Excerpts] LE MATIN: For the past year an internal debate has been going on in the 
Socialist Party [PS] which has at times approached crisis proportions. Do you think 
that the Metz congress will be able to end that situation? 


Francois Mitterrand: The Metz congress is intended to do just that. The PS problems 
coincided with the left's March 1978 election defeat. The contradictions have become 
more marked as the congress draws nearer, the object of the congress being to establish 
the party's objectives for the next 2 years and therefore to choose between the exist- 
ing theories. Once the congress has decided, everybody will have to submit to its 
decisions and form a united front to apply them, Once the debate is over there will 
have to be disciplined action without damaging the creative faculties of a party whose 
main strength lies in its scrupulous democracy, 


LE MATIN: Is there any possibility of a general synthesis which the press might call 
a general reconciliation? 


Francois Mitterrand: Yes, if it depended on me alone. I have always wanted a com- 
prehensive and clear synthesis. Those two conditions are indeed difficult to obtain. 


LE MATIN: Do you think that the worsening economic and social crisis and the sometimes 
violent reactions it produces among the workers chouid lead the PS to define a harder, 

more inflexible line, especially as regards the break with capitalism, or do you think 

it should draft more moderate plans? 


Francois Mitterrand: I think it will suffice for the PS to maintain the line it has 
chosen. The content of what we call the break with capitalism has been defined many 
times at Epinay and since. Since we have constantly integrated the new ideas, aspira- 
tions and events which we think of each day, the proposals I make on behalf of the 
party do, I think, express the Socialists! desire to end the exploitation, deception 
and swindling of the workers ; we must do neither more nor less, especially not less. 
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LE MATIN: In a recent interview you said you might have given up your position as PS 
chief at the Metz congress had you not felt that the Epinay line might be called into 
question, Have you found anything in the other motions--I am thinking in particular 
of those submitted by Pierre Mauroy and Michel Rocard--which might question that line 
and in what way? 


Francois Mitterrand: At Epinay we limited the term spent in any leadership post to a 
maximum of 8 years and that includes the post of party first secretary. A national 
convention revised our statutes in 1974 and that 8-year limit was abolished, However, 
I felt that it was a desirable limit in my case. Staying longer--which I would do if 
the motion I have signed is adopted, and only then--would, of course, have a political 
meaning, If I had been certain that the Epinay line would be maintained, I would have 
devoted myself to other tasks. 


LE MATIN: Can you specify in what way the Epinay line was in danger of being changed? 


Francois Mitterrand: I think the things which have been said and written over the past 
year demonstrate that. 


LE MATIN: For example, we spoke earler of the break with capitalism, Do you think the 
transitaons referred to by Michel Rocard are acceptable? 


Francois Mitterrand: None of us advocates the strategy of all or nothing or the "big 
night". The joint program was the prototype of a transitional program, We would not 
suddenly have been thrown into a socialist society at the end of the 5 years it covered, 
We would simply have moved in that direction, we would have made progress, However 

we would have gone through many transitional phases. Who ever said we would not? You 
always have to start somewhere. Unless we start as soon as a leftwing government gains 
power we will never do so, Hence the proposal that you will find in the 1972 socialist 
program "Changing Life," to which we still adhere, which states that a number of im- 
portant measures should be taken during the first session of a leftwing majority's first 
term of office, in other words in the first 3 months. For example, nationalizations, 
decentralization, tax reform, rights and control and workers! rights, Nonetheless 

we never claimed that the break would be made completely in the same period of time, 


LE MATIN: Nonetheless you confirm your desire to take irreversible steps in 3 months? 


Francois Mitterrand: Decisive steps certainly but irreversible is a different matter 
since in a democracy a new rightwing majority could undo what we had done. However, 

I think that, when they are fair, structural reforms are quickly accepted and it would 
be difficult for another majority to undo our work, After all, the popular front!s 
main achievements such as collective conventions, the wheat office, paid vacations and 
shorter working hours have withstood everything. The Swedish experience has shown that 
the moderate government which followed the social democratic government was unable to 
return to the previous state of affairs on many points, In leading our society through 
the steps discussed we would create a new situation which everyboay would have to take 
into account, 


LE MATIN: That requires certain political conditions which brings us back to the left- 
wing union question, Is there any possibility of a new agreement between you and the 
PCF in the less immediate, forseeable or unforseeable, but not too distant future and, 
if so, what sort of agreement would it be? 
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Francois Mitterrand: It is difficult to reach agreement with someone who does not want 
agreement. For the manent the PCF does nut seem inclined to give the union another chance. 
Its behavior demonstrates that. At any rate an agreement with the PCF presupposes con- 
tractual measures on running the country and agreement on what approach, speed and con- 
ditions are required for the transition toward socialism. That means we have a lot of 
questions to ask the PCF. 


LE MATIN: In any case, there would have to be a definite contract behind the agreement... 
Francois Mitterrand: Yes. 


LE MATIN: At the last PS Executive Committee meeting the Center for Socialist Studies, 
Research and Education [CERES] voted with you several times. Afterwards you explained 
that that had no political significance. You have now read the CERES motion: Are there 
differences which seem to be insurmountable? 


Francois Miterrand: Nothing is insurmountable with anybody. I repeat that I want a compre- 
hensive and clear synthesis. That is not an expedient wish. I expressed it at an Executive 
Committee meeting 8 July when the party was showing a dangerous tendency to become the 
target of all attacks, fram the right and from the PCF, I still think that the duty of 

the Socialists was and still is to stand firm and remain united for a new upsurge. We 

will make that new upsurge with and thanks to Metz. 


LE MATIN: Nonetheless are there important differences between the CERES motion and yours? 


Francois Mitterrand: Of course. Especially on Europe. 


LE MATIN: There is one debate within the PS which seems a little confused and that is the 
European debate. First CERES was set against the rest of the party. Then there was talk 
of a Joxe-Chevenement line to which you were alleged to be close. What is the exact 
position? 


Francois Mitterrand: This debate is very clear. Three lines can be discerned in the 
motions on the European problem. One which digs its heels in as soon as there is any 
mention of progress in building Europe. Another which shuts its eyes to present-day 
realities and wants to hasten toward a supranational Europe. The third, to which I and 
the vast majority of the party belong, accepts the institutions while hoping to change 
them, rejects the temptation of autarchy and withdrawal into ourselves, believes in 
France's ability to meet international competition and in short, wants to build gurope 
but a different Europe in which France will use all itsoptions and defend its interests as 
appropriate. Since we are in the European Common Market and nobody is asking to leave, 
let us fight tooth and nail to guarantee France the place it ought to have. That separates 
us from Valery Giscard d'Estaing's weak positions and also from the anachronistic raptures 
of the supranationals. 


LE MATIN: What do you think of the president of the republic's idea of a national pact 
on respecting the Treaty of Rome? 


Francois Mitterrand: Until the PS leadership bodies express their view allow me to say 
at once that it seens ridiculous to me. Has there ever been any question of attacking 
the European Assembly's powers by the simple fact that it will be elected by direct 
universal suffrage on 10 June? That is not and never has been the PS' intention. Mr 
Giscard d'Estaing needs assurances from nobody but himself. Let him start by settling 
his own doubts. 
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LE MATIN: If he invites you to go and discuss Europe and the country's external affairs 
will you g0? 


Francois Mitterrand: We answered that last year. We will go and discuss any subject 
affecting major national interests. 


LE MONDE VIEWS IMPLICATIONS OF LATEST OIL PRICE RISE 
1D291229 Paris LE MONDE in French 29 Mar 79 pp 1, 38 LD 


(Michel Boyer article: "Growth Will Slow Down and Inflation Accelerate in Countries 
Using 0i1"] 


{Excerpt] The consequences of the Geneva deciiiion will obviously vary from country to 
country. The most seriously affected will be developing nations which produce no oil. 

For instance, Brazil, which imports 80 percent of the oil it consumes, will probably have 
to pay $5.7 billion instead of $4.4 billion--a 29.5 percent increase--for the oil it 
purchases. In any event, the problem of financing the oil imported by Third World under- 
developed countries will be one of the main subjects at the next scheduled OPEC conference. 


Assessments of the situation by leaders of industrial countries differ. In Japan, the 
cost of oil will probably increase by $2.9 billion for the current year and prices will 
increase 0.4 percent. In the United States, the Geneva increase, which has been described 
as “inopportune and unjustified," will probably put an additional burden amounting to $4 
billion on the balance of payments and will lead to a 0.2-percent increase in the inflation 
rate. 


Finally, in the Europe of the Nine, it ‘s believed that an additional $1 per barrel increase 
will lead to a $3.6 billion increase in ‘the cost of oil purchased. This means that, as a 
result of the recent increase, the cost of oil imports will apparently increase by same 

$4 billion ($1.2 billion in the case oi Italy alone) and the current balance of payments 
deficit by $3 billion. As for price increases, they will probably amount to 0.3 percent 
whereas growth will probably slow down 0.5 percent. 


In the face of this new warning, the results of the meeting of the Council of Ministers of 
the Nine have been insignificant despite an impressive publicity effort on the part of 
the French chairman. Already-~known objectives have merely been restated while nothing has 
been said about how they are to be achieved. The most original ideas have not been con- 
cretized. For instance, no initiative has so far been taken in support of dialog between 
the EEC and oil producing countries. The matter has been postponed until April. 


In conformity with an attitude they maintained constantly in the years which followed 

the "first crisis," most of France's partners believe that the subject should be dealt 
with not within the Community framework but in the trilateral franework of the 
International Energy Agency, that is, together with the Americans and the Japanese. In 
this sphere, just as in that of monetary cooperation, an isolated France is of no account. 
Only the FRG is of consequence. If a “new energy strategy" were to be formulated by 
Germany, joint action would become possible as a result of the Paris-Bonn axis. 
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PRESIDENT PERTINI MEETS ZAIRE'S MOBUTU 
AU281828 Rome ANSA in English 1552 GMT 28 Mar 79 AU 


[Text] Rome, March 26 ( ANSA)--Visiting Zairois President Mobutu Sese Seko was received 
here today by Italian vhief-of-state Sandro Pertini, The need to settle the conflicts 
disturbing African peace so that the people of the contintnt could devote their energies 
to economic and social development was reportedly stressed at the meeting. 





The two sides reviewed the key points of Zaire's economic revival plans and the techni- 
cal role that Italy has played in the past and can play in the future for Zairois 
progress. 


Mobutu was accompanied at the meeting with Pertini by Foreign Affairs Commissioner 
Karl-I-Bond [as received] Presidential Office Chief Nimy Maydika Ngimbi and Zaire's 
ambassador to Italy, Mukamba, 


On the Italian side were Foreign Minister Arnaldo Forlani, Presidential Secretary- 
General Antonio Maccanico, Foreign Ministry Secretary-General Franco Malfatti, Foreigm 
Ministry Economic Affairs Office Chief Mario Mondello, Presidential Diplomatic Advisor 
Carl Calenda and Italy's Ambassador to Zaire, Vieri Traxler, 


The visiting African statesman will be received by Pope John Paul II at the Vatican 
tomorrow, 


ZAIRIAN OPPOSITIONISTS HAVE TALKS WITH PCI 
LD281151 Rome L'UNITA in Italian 23 Mar 79 p 13 LD 


[Unattributed report: "Zairian Popul-r Revolutionary Party ( PRP) Leaders Received by 
Pajetta at PCI Headquarters"--names in paientheses as published] 


[Text] Rome--A Zairian PRP delegation, composed of PRP Central Committee Chairman 
Laurent Kabila, Central Committee member and Administrative Secretary (Antoine Omarys) 
and Party Leader (Did Mbuyi), has been received by PCI Directorate member Comrade 
Giancarlo Pajetta, Comrade Nadia Spano of the PCI Foreign Section and Comrade Guido 
Bimbi of L'UNITA, 


Daring the cordial meeting, the PRP chairman reported to the PCI delegation on the 
latest developments in the situation in Zaire, stressing in particular the gravity of 
the economic crisis, but also the new factor of an opposition which is tending to unite 
round a minimum joint program to deal with the country’s most dramatic and pressing 
problems, 


Comrade Pajetta confirmed the attention with which the PCI follows the African countries! 
problems and reasserted the Italian Communists commitment to solidarity, 


PRESS VIEWS IMPACT OF OPEC OLL PRICE RISE 
AU281647 Rome ANSA in English 1535 GMT 28 Mar 79 AU 
[Text] Rome, March 28 ( ANSA)--The Organization of Petroleum Exporting Countries ( (PEC) 


price ralings in Geneva Tuesday will deal an estimated trillion lire blow to Italy, 
according vo some accounts in the Italian press today, 
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Turin's LA STAMPA daily, owned by the Fiat automobile mamfacturers, reported today 
that Italien oil companies were worried about the close to nine percent hike in crude 
prices gulei into effect as of April 1 by OPEC's thirteen members. 


Although the uike was lower than anticipated in comparison with the more exorbitant 
demands of some OPEC members, apprehension reigned in Italian oil circles today on the 
ruling to give individual producer states leeway in sticking “surcharges” on some specific 
crude varieties. 


LA STAMPA claimed today that the latter prospect made it impossible for governments and 
oil companies to plan their policies accurately stating in part: 


"All kinds of energy planning becomes an adventure at this point, as unpredictable 
factors mount... 


",.eeAll calculations sink into a cloud that arouses nostalgia for the days of OPEC 
emnipotence". [as received] 


Milan's IL GIORNO daily, owned by Italy's staterun ENI natural fuels corporation, put 
off judgment until May, when "the effect of the hike will be complete". An early estimate 
will be possible by mid-April, the paper indicated. 


The Milanese daily suggested that Italy's Interministeriul Price Committee (CIP) might 
meet earlier since the goverrment panel has not yet taken any steps to deal with the market 
crisis sparked by the Iranian revolution. 


The hike's repercussions will affect all fields, IL GIORNO said and its effects will go 
straight to private consumers. Jet air travel will be the first to put the hike into 
the consumer pocket and the International Air Traffic Association (IATA) has already 
announced a probable ten percent hike in fares starting April 1. 


According to IL GIORNO the thirteen-member OPEC organization will have to come to terms 
with these predictable reactions. 


For Rome's conservative IL TEMPO daily, "the customary wisdom of Arab dealers is missing 
these days in OPEC spokesmen". 


"Eating increases appetite" the paper commented and therefore further hikes keep being 
threatenéd with nonchalance, 


Milan's authoritative IL CORRIERE DELLA SERA charged that dissent within OPEC ranks 
prevented the group from putting order back into the world market. Industrialized 

nations will pay the consequences and each of them will pay a different price according 

to their own energy supply sources and the extent of their o11 dependency. Italy, for 
example, relied to a large degree on just those varieties of crude that appear destined for 
steeper hikes, IL CORRIERE noted. 


Iraq and north African o11 producers are Italy's major sellers. According to IL CORRIERE 
the prospects for coming months (more so than the rulings made in Geneva yesterday) 

made it necessary for Italy to proceed quickly in cutting down its dependence on oil as 
a primary energy source, The o11 bill of industrialized countries will go up another 

25 billion dollars this year alone, IL CORRIERE estimated. 
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The leftwing IL MANIFESTO dwelt on the modesty of the hikes ruled into effect in Geneva 
yesterday with respect to earlier forecasts. The outcome of the two-day OPEC conference 
showed that “he so-called "moderate" line taken by Saudi Arabia, Venezuela, Nigeria and 
Indonesia gs the upper hand. These states entered the meeting determined to keep the 
hikes within a tifteen-dollar-a-barrel ceiling and the more price-hungry Arab states and 
Iran were forced to bow to their will. 


PCI'S NAPOLITANO SEEKS IEFTWING UNITY 
1D281433 Milan CORRIERE DELLA SERA in Italian 24 Mar 79 p 2 ID 


(Mario Pendtnelli interview with PCI Secretariat member Giorgio Napolitano: "PCI 
Wants to Improve Relations With Italian Socialist Party (PSI)"] 


(Text ] Rome--The fifth Andreotti government will not have the Communists' votes: This 
is a foregone conclusion, After 2.5 years the PCI parliamentarians are going back into 
opposition, What are their intentions? What do the Via Della Botteghe Oscure [PCI 
headquarters] leaders have up their sleeves? On the eve of the PCI congress and of the 
now inevitable elections, some people are saying that the Communists! whole strategy 
could change. We discussed this with Gioi zio Napolitano, an authoritative member of the 
PCI Secretariat, who is in practice the party's economic policy supervisor. 





"Iet it be clear,” Napolitano said at once, "that we did not opt for the return to 
opposition for a greater or lesser period of time. We left a majority which was effectively 
already in a state of crisis and we set ourselves the objective or renewing the national 
unity policy on more secure and clearer bases. Of coursie, since we did not gain the 
fundamental clarification and guarantees that we considered indispensable, we found 
ourselves obliged to go into opposition, But we will do everything we can to insure that 
our party can transfer soon from opposition to themajority and to government cooperation 
within the framework--I repeat--of a renewal, on new bases, of the understanding among 

the main democratic parties. I therefore state most clearly that there will be no change 

of strategy and no swing." 


[Question] Let us take an example: There is talk of a new wave of inflation already 
threatening the tentative economic recovery of recent months. Wow that you are out of 
the majority will you pay the same attention to these problems? 


{Answer ] Exactly the same attention as before. 
[question] Specifically, labor costs and current public spending must be restricted, 


[Answer] The struggle against inflation must be waged on several fronts, In any case, 

as far as labor costs are concerned, the Communists have been the most courageous and 
consistent ones to maintain within the trade union movement the need to restrict wage 
claims, But I insist that if tension increases on the northern labor market, as a result 
of a further concentration of production activity in that part of the country, it will 
become difficult to prevent higher pay increases. Therefore more atténtion mist be paid 
to the real phenomena and problems if one wants to wage an effective struggle against 
inflation. [paragraph contimes ] 
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As regards current public spending, it is primarily the Christian Democratic Party 

that has failed to produce a serious commitment to selectivity and limitation. And 

for us and for the workers movement, it is essential that the lir‘ts on pay claims and 
public spending be accompanied by greater private and public investment and particularly 
by higher employment in the south: There have not been satisfactory guarantees here 
either from the outgoing government or from the 3-year plan, or from the premiers 
designated to form a new government. Just as there have been no guarantees of a more 
equitable distribution of sacrifices. This is why we are now in opposition. 


[Question] Do you still believe that one of the causes of the crisis is the excessive 
restrictions placed on the production system, starting with the question of the mobility 
of the work force? 


[Answer] We still believe that Italy has not emerged from the crisis; we still believe 
that the current recovery in production reveals several substantial shortcomings and 
that to guarantee the countr's strong and balanced development it is essential to 
achieve increased productivity and competitiveness in the industrial and economic 
system, which also impifes greater dynamism in the enterprises the possibility of 
more active management and taking effective advantage of scope for initiative, especially 
among small and medium entrepreneurs. All this is possible and so is greater mobility 
of work force, if the doors to worker participation and programming are really opened. 
The general Confederation of Italian Industry's very rigid views on this point do not 
meet the enterprises’ interests. But we will not alter our line, which is based on 

a sense of responsibility, a realistic awareness of the enterprises' demands and 2% 
strong desire to struggle for democratic progremming and the observance of the workers 
movement's role within it. 


[Question] It is said that over the past 2.5 years the PCI has had to acknowledge that 
membership in the majority both in Rome and in several local assemblies can be uncom- 
fortable. In practice the problems to be resolved have allegedly proved to be more 
complicated than was forseen, 


[Answer] Perhaps there could have been some inherent oversimplification, but in any 
case this is explicable in a party which has been forced into opposition for 30 years, 
however much we have always striven to approach problems realistically and not in 
propagandist terms. Of course we have been able to form a better assessment of the 
problems currently on the government's agenda, on both the national and the local 

level. Perhaps, despite everything, we did not entirely realize the full burden of 
inheriting the years and decades of Christian Democratic misrule, delays, contradictions 
and irresponsibility. I am thinking of Naples, to mention the most eloquent and 
dramatic example. But on the other hand, in the history of social and political struggle 
no heritage can be rejected. Since 1975 we have had to take on this burden in many 
situations and we believe we will be able to demonstrate to the country the contribution 
we have made to reclimbing the upward path and to achieving a new method of government. 


[Question] It has been said that the PCI grass roots have welcomed the return to 
opposition as a kind of liberation, Is that true? 
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[Answer] Our party's grass roots have judged our decision a necessary one. They 
fully shared the idea that the situation had become untenable, not only for our party, 
but for the entire country. I would add, on the basis of the experience gained 

during preparations for our national congress, that our grass roots! reaction to the 
new political situation which has actually taken shape has been a very mature and well- 
pondered cone, beyond our most trusting expectations. It was not simply a feeling of 
being "liberated." In the section and federation congresses, people have shown that 
they well understand the fact that we are faced with problems and uncertainties to 
which one cannot react with simplifications of any kind or, still less, by lapsing 

into the logic of the worse the better. This logic has been alien to us for decades: 
Our party's grass roots are preparing to carry forward with increased competitiveness a 
policy of democratic unity and constructive action to extricate the country from the 
crisis by subjecting it to a thorough renewal. 


[Question] Relations between the PCI and the Italian Socialist Party have often been 
difficult in recent months. A few days ago, you began a dialog with Riccardo Lombardi 
in L'UNITA, Is there a possibility of an improvement in relations between the two 
historical leftwing parties? 


[Answer] In order to achieve the difficult objective of a resumption of the national 
unity policy, on much better guaranteed and prearranged terms, we must reflect on the 
lessons of the period subsequent to the 20 June 1976 elections. And among these lessons, 
the one concerning relations between Communists and Socialists is fundamental. Only if 
there is more unity on the left can one prevent the prevalence within the DC of con- 
servative resistance and trends against changing the old political and government methods. 
We are open to a discussion with the Socialists on an overall assessment of the past 

2.5 years, but above all we must see whetherwe are now agreed onmaking an effort at 
rapprochement, at better mutual understanding and greater agreement between the parties. 
This is what we want: This was the tenor of my article in reply to Riccardo Lombardi. 

We feel that political and program agreement between the PCI and Italian Socialist 

Party could be very important in preventing the DC from hedging its bets, in forcing it 
to make clear decisions on policy and contents. But one cannot fail to be concerned by 

a speech such a Craxi made in Milan, which does not even mention the objective of 

greater leftwing unity, which does not even mention it as an objective necessity or a 
desirable event, and which seems to envisage a role for the PSI as a third force between 
the DC and the PCI, rather than a role as an original and autonomous, but unitary, 
component of the left. 











VII. 29 Mar 79 PORTUGAL M1 


EANES REAFFIRMS CONFIDENCE IN MOTA PINTO GOVERNMENT PROGRAM 
LD281642 Lisbon in Portuguese to Europe 1230 GMT 28 Mar 79 LD 


[Excerpts] The president of the republic, Gen Ramalho Eanes, has refused to accept 
the offer of resignation tendered by Prime Minister Mota Pinto. This means, therefore, 
that the Fcurth Constitutional Government will remain in office. 


The minister will shortly be placing before the Assembly of the Republic a new draft of 
the state budget which will not be markedly different from the previous one. 


The Presidency of the Republic issued a communique in the early hours of this morning in 
which it reaffirmed support for the government's program. It read as follows: 


The president of the republic received in Belem Palace the prime minister, Prof Mota 
Pinto, who, in view of the political conditions resulting from the nonapproval of the 
State budget and plan for 1979, decided to tender his resignation. The president of the 
republic, in view of the political and economic situation prevailing in the country, and 
considering that the program was in general meritorious, as were the government's actions, 
decided not to accept the resignation. It was further underscored that the prime minister 
admitted the possibility of the government putting the question of confidence to a plenary 
session of the Assembly of the Republic. 


Therefore, it can be said that the government crisis which erupted a couple of weeks ago 
after the offer of resignation by Ferreira do Amaral, secretary of state for agrarian 
reform, seems to have been resolved with this reaffirmation by the president of the 
republic of his confidence in the executive. 


EANES, MINISTERS DISCUSS COOPERATION WITH MOZAMBIQUE 
LD281658 Lisbon in Portuguese to Europe 1230 Gmr 28 Mar 79 LD 


{Text ] Portugal continues to devote much attention to overseas policy. The president 

of the republic had a working meeting yesterday afternoon in Belem Palace concerned 

with cooperation with the People's Republic of Mozambique, which was attended by the 

Prime Minister; the minister and the secretary of state for foreign affairs, Freitas Cruz 
and Paulo Ennes, respectively; the ministers of industry and technology and of finance; 
and Gen Sousa Menezes, who recently acted as special envoy of the president of the republic 
on a visit to Maputo. 


After the meeting, Prof Jacinto Nunes [deputy prime minister and minister of finance] 
told journalists that a Portuguese delegation will soon be leaving for the People's 
Republic of Mozambique compused of the minister of industry and technology and the 
secretary of state for foreign affairs. Jacinto Nunes added that the delegation will 
discuss with the Mozambican authorities questions of cooperation, the establishment of 
a line of credit, and issues still unsettled between the two countries. 


Mearwhile, Lt Col Melo Antunes, who is continuing his visit to countries of southern Africa 
as a special envoy of President Eanes, has arrived in the Tanzanian capital from Lusaka, 
where he had talks with President Kaunda and Rhodesian nationalist guerrilla leaders. 

Melo Antunes, in a statement to the press quoted by REUTER, expressed doubts about the 
legitimacy of the coming elections in Rhodesia. Melo Antunes opined that it seems as if 
armed struggle is the only way open to the liberation movements which operate in that 
country--and we have been quoting. 
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COMMUNIQUE ISSUED ON PRESIDENT EANES' VISIT TO HUNGARY 


For Budapest NEPSZABADSAG 27 March coverage of the visit to Hungary by Gen Antonio dos 
Santos Ramalho Eanes, the president of the Republic of Portugal, see the 29 March issue 
of the Hungary section of the Eastern Europe DAILY REPORT. 


BELGIAN FOREIGN MINISTER PAYS BRIEF VISIT 
LD281155 Brussels LE SOIR in French 18-19 Mar 79 p 3 LD 
[Jose Alves Lisbon dispatch: "Mr Simonet in Portugal: No Savage Competition in Africa"] 


[Text] Lisbon, 17 Marche-After being planned for a long time and postponed two or three 
times, the visit which Mr Henri Simonet has just made to Portugal only lasted a few 
hours. After arriving in Lisbon Thursday evening, the Belgian foreign minister left 

for Brussels again Friday after talks described as "very cordial" with Portuguese Deputy 
Premier Jacinto Nunes and Portuguese Foreign Minister Freitas Cruz. 


In order to avoid ambiguity, Mr Simonet stressed as soon as he arrived that there was 
nothing mysterious about his visit, and that it was simply aimed at a better understanding 
of and more direct approach to Portuguese problems, especially as regards Portuguese 
membership in the EEC, which is still Portugal's major option in the field of economy 

and foreign policy. "Belgium," Mr Simonet said, “must gain a better understanding of 
Portugal's problems so that it can better defend the Portuguese position within the EEC. 


It was partly with that prospect in mind [Portugal's entry into the Common Market] that 
Mr Simonet also raised the question of relations with Africa in Lisbon. Before leaving 
he told us, "Portugal and Belgium, both countries with Africim traditions and without 
political ambitions, must play a positive and constructive role in Euro-African dialog." 
Mr Simonet also hopes for increased cooperation between the two countries on African 
policy, especially as regards the exchange of information. 


The goal pursued by Lisbon and Brussels is apparently to avoid conflicts or rivalry, 
which are always possible when there is blind, savage competition for the conquest of 
new markets. Indeed, as is already known in the case of Angola, Belgium has made a good 
beginning with agreements for the construction of railroads and for modernizing the 

port of Lobito, and the Belgians' "commercial aggressiveness" has been held up as an 
example in Lisbon. A minimum of coordination must therefore be reached here. 


Nonetheless, on the level of political cooperation, fairly good progress has already 
been made, at least ws the extent that the Portuguese remember Mr Simonet's positive 
role in helping the current rapprochement in Angola. That cooperation should be further 
increased following thie visit to Brussels by Guinea-Bissau President Luis Cabral, who 

is very popular in Africa and is moreover very close to Portuguese President Gen Ramalho 
Eanes. 


Still in the context of Portugal's EEC membership, Mr Simonet 2lso raised in Lisbon the 
problem of the compensation which the Portuguese owe following the rationaiizations 
carried out after "25 April" and which affected overseas enterprises, especially the 
Belgian company Sofina. The settlement of that problem is certainly not being posed 

as a sine qua non of EEC membership, but a solution is clearly vital, since it also 
determines the attitude <f possible foreign investors in Portugal, who expect a number 
of guarantees. 
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in that connection, Mr Simonet did not conceal his optimism, and even said that he was 
very satisfied. He told us in particular tha& the Portuguese authorities have promised 
to speed up their efforts to meet Belgian companies! demands and have said that the 
dispute over nationalizations could be resolved before Portugal enters the Common 
Market. 


SOUSA FRANCO REFUTES SA CARNEIRO CRITICISM 
LD282229 Lisbon in English to Europe 2030 GMT 28 Mar 79 LD 


[Text] Mr Sousa Franco, the Social Democratic Party Deputy, has refuted the criticisms 
leveled at him last night by Mr Sa Carneiro, the party chairman, during a television 
interview. 


Asked to comment on an article by Mr Sousa Franco published in a Lisbon newspaper a 
couple of days ago, Mr Sa Carneiro stated that he had been the target of what he called 
a calumnious campaign and asserted that Prof Sousa Franco did not have the authority 

to publicize criticism made at internal party meetings. Mr Sa Carneiro also described 
as confused some of Mr Sousa Franco's criticisms of the present Portuguese party system. 


In his refutation, Mr Sousa Franco stated that he had not leveled any personal criticisms 
at Mr Sa Carneiro but had criticized the serious defects in the functioning of the 
Portuguese party system as revealed during the voting on the budget and economic plan in 
parliament. He added vhat as early as 1977 Mr Sa Carneiro described the system as a farce. 


Mr Sousa Franco stressed that the article only contained political criticism of the 
party's vote on the budget which he had previously made at a meeting of the Social 
Democratic Parliamentary Group. He stressed that when Mr Sa Carneiro did not belong 
to the leadership he violently criticized not only the party system but the party 
leadership itself. 


During the same televis<d interview last night, Mr Sa Carneiro criticized various 
aspects of the foreign policy pursued by the president of the republic. He also strted 
that the Communist Party held abusive power in key sectors of the administration an 
economy and said that power should be taken away from the Communist Party. 


ALVARO CUNHAL CRITIC.ZES MOTA PINTO GOVERNMENT, PSD 
LD261244 Lisbon Domestic Service in Portuguese 0000 GMT 26 Mar 79 LD 


[Text] Speaking at the Communist Party's spring festival in Santarem, Alvaro Cunhal has 
levelled harsh criticism at the Mota Pinto government and declared at one state that 

the present government crisis could be solved by forming a government enjoying the 

support of the Communist or Socialist parties or else by holding an early general election. 


The attitude of the Social Democratic Party [PSD] was also strongly attacked by the 
Communist Party secretary general. Cunhal accused PSD Ciiairman Sa Carneiro of seeking 
to promote the continuation of the government in office through the support of the 
military by bringing about the president of the republic's direct involvement in 

the crisis. According to Alvaro Cunhal either President Eanes subjects himself to 
becoming a pawn in the schemes hatched by the PSD and Sa Carneiro or else the latter 
will do his utmost to precipitate a crisis--not a government or parliamentary crisis 
but a presidential one. 
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GOVERNMENT DECIDES TO JOIN UNITED NATIONS 
nwc281806 Paris AFP in English 1740 GmT 28 Mar 79 NC 
[Text] Bern, March 28 (AFP)--Switzerland decided today to join the United Nations. 


The membership cannot become formally effective before 1981, however, since it must 
be ratified first by the Swiss Parliament and then by a national referendun. 


Switzerland, known for its neutrality, enters into no military alliance and had not 
been a member of either the North Atlantic Treaty Organization (NATO) or the United 
Nations, although it is a member of some U.N. agencies. 


MORE FOREIGN CURRENCY OPTION RIGHTS AVAILABLE 
DW281309 Zurich NEVE ZUERCHER ZEITUNG in German 28 Mar 79 p 13 DW 


{[Text] The Swiss National Bank announces: Since 1 December 1978 exporters of goods 
and services based in Switzerlandhave hadthe advantages of conventional measures of 
securing foreign currency exchange rates with a trade bank for deals whose volume is 
not known exactly. By purchasing a currency option (DBR)--while simultaneously 
making future exchanges--a loss can be avoided that would take place ii yields were 
lower than expected, or if the spot price of the currency would be higher than the 
agreed future exchange price. 


In the past three-and-half months Swiss exporters of various branches purchased DBR 
amounting to about 44 million francs. In such a way sales amounting to about 120 
million francs were secured against exchange rate ups and downs as well as against 
exchange rate developments of incoming payments. 


So far DBR were issued only in U.S. dollars and German marks. In order to facilitate 
Sales efforts of such exporters who cannot bill in Swiss francs or in the two named 
foreign currencies, the Directorate of the Swiss National Bank decided to issue 
options as of 16 April in the following currencies which are important for Swiss 
exports: British pounds, Japanese yen, French franos, Belgian francs, Italian lira, 
Dutch florins, Swedish kronar, and Austrian schillings. The countries whose currencies 
now have been considered in 1978 bought more than 62 percent of Swiss exported goods. 
If you take into consideration exports to third countries billed in these currencies, 
the DBR system now probably covers most exports not billed in francs. With the 
exception of the newly involved foreign currencies, DBR issuing conditions and 
premiums will remain unchange®. As before, exporters can purchase DBR through trade 
banks. 
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NORWAY 
JURISDICTION IN SVALBARD ZONE REMAINS ISSUE 
LD281133 Oslo AFTENPOSTEN in Norwegian 22 Mar 79 p 9 LD 
{Hams Petter Nilsen report: "Deadlock Over Syalbard Zone" ] 


[Text] There will be no breakthrough in Norway's talks with the Soviet Union on enfor- 
cing Norwegian jurisdiction in the Svalbard fishery protection zone until the two countries 
fing a solution to the Barents Sea demarcation line dispute. This has become increasingly 
clear to the Norwegian negotiators during the four meetings on the Svalbard zone which 
have taken place with the Russians in the past year. There have been frequent talks 

with the Soviet Union, but Moscow has made no concrete concessions at the meetings since 
Jens Evensen and then Fish Industry Minister Aleksandr Ishkov agreed last March that 
protection measures were essential. 


The Soviet Union will not go further and refuses to recognize Norway's right to establish 
a 200-m.le fishery protection zone round the archipelago. However, things look somewhat 
different in practice in the fishing grounds, 


Probably the government had different expectations in June 1977 when it decided to establish 
the fishery protection zone, Ambassador Jens Evensen, then Law of the Sea minister, 

was sent on an extensive tour to "sell" the zone. The Western countries mostly approved 
the Norwegian initiative but the East was critical. The Soviet Union signalled its dis- 
pleasure in a diplomatic protext. 


Norway introduced three measures aimed at protecting Svalbard fish stocks, 


The same day as the zone was established the Norwegian authorities established a reporting 
Obligation for all trawlers operating within the 200-mile limit. It is this part of 

the protection package which has so far caused the most trouble. Ali countries, including 
Eastern countries, now observe this provision, except the Soviet Union, 


Of the 107 fishing vessels monitored in the Svalbard zone last year by the Norwegian 
Fishery Inspectorate, 56 were Soviet vessels, A total of 34 of them received a written 
caution for not reporting their catches to the Norwegian fishery authorities, 


Perhaps the most important reason why the Soviet vessels are failing to report catches 

is the disagreement on the extent of the fishery protection zone, which is linked 

closely with how the Barents Sea demarcation line should be drawn. The Soviet Union 
refuses to move from its standpoint that the demarcation should be along the sector 

line, which coincides with the eastern limit of the so-called Svalbard box. The fishery 
protection zone extends further eastward and follows the center line between the Svalbard 
Islands on the one hand and the Soviet islands of Novaya Zemlya and Franz Josef Land 

on the other. In other words a new controversial area, another "gray zone," has 
appeared. 


The protection package's other two points--the prohibited areas within the zone and the 
regulations pertaining to mesh size and minimum fish size--have not, however, represented 
any real problem. Even so, Norway had to raise the matter in the Norwegian-Soviet 
Fisheries Commission before Soviet fishermen observed the provisions on mesh size and 
minimum fish size which were introduced from 1 July last year. 
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All the indications are that the third protection measure--the ban on fishing in two 
smaller areas within the fishery protection zone--will now be respected. The ban was 
introduced from 15 May last year. There is currently no fishing in progress in Svalbard 
waters owing to icy conditions. Last year the Fishery Inspectorate resumed its operations 
in April and suspended its patrols in December. 


There is reason to stress the “act that the Soviet Union now respects two of the thr. 
Norwegian protection measures which have been introduced. Moreover, it could now be 
evaluated as substantial progress that Moscow openly accepts that Norwegian inspectors 
board Soviet vessels in the fishery protection zone to check equipment and to see that 
the regulations on minimum fish size are observed. The concrete results of the official 
talks should not be assessed in isolation but should be viewed in connection with how 
things are developing in practice in the fishing grounds, 


Moreover, the Norwegian authorities strongly emphasize that the "dialog" with the Soviet 
Union on the fishery protection zone should continue and that Norwegian and Soviet re- 
presentatives should continue to hold meetings, 


Not all estern countries have approved Norway's course of action, and the EEC, for 
instance, lodged a note of protest when Norway introduced the ban on catches in the two 
smaller areas in the fishery protection zone without preliminary consultations. Some 
countries have stipulated that the establishment of the zone should not reduce the 
rights they already have in the area enclosed by the "box" under the Svalbard treaty. 
However, the treaty applies only to the islands, islets and reefs and not to the con- 
tinental shelf, In other words it has no relevance to the seabed off the archipelago, 
according to the Norwegian viewpoint, 


It is precisely the objections raised by certain Western countries which constitute one 
of the reasons why the Norwegian Government decided that every measure implemented in 
the zone should be nondiscriminatory. This means that all countries should have the 
same rights, 


The fishery protection zone was established in accordance with the law on economic 

zones, not the Svalbard trec.y. Norway maintains that Svalbard is a Norwegian archi- 
pelago situated on the Norwegian continental shelf, This standpoint is strongly disputed. 
One reason why other countries look askance at the establishment of the fishery protec- 
tion zone is not least the fear that later it could also include the seabed and thereby 
also any minerals, gas or oil exploited. 


It has been emphasized in the domestic dcbate that Norway could make the concession of 
allowing the Svalbard treaty to apply also to the part of the continental shelf enclosed 
by the "box." However, the Norwegian authorities are unlikely to give their support to 
such a compromise. Norway's basic attitude hitherto has been to exercise jurisdiction 
over all possible sea areas. 


Norway's allies in particular have voiced concern that relations with the Soviet Union 
in the Svalbard region could develop into some kind of condominium in which the two 
countries would jointly take decisions also bearing on other treaty countries. The 
Soviet Union has attempted several times to induce Norway toagree to such arrangements 
but has failed each time. The Norwegian authorities are extremely alert to pressure 
from the direction of Moscow, 


This is one of the reasons why Ambassador Helge Vindenes will have talks in Moscow on 
problems of general cooperation over Svalbard. It is stressed that they will not be 
negotiations, Svalbard is Norwegian territory and, according to the Norwegian view, one 
country does not conduct negotiations with another on internal matters. 
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The fishery protection zone, which comes under the authority of Ambassador Jens Evenen, 
will not be referred to on this occasion. Nevertheless, there is no lack of Svalbard 
topics for Helge Vindenes. This is shown by the cooperation problems which appeared 

in connection with the Societ aircraft crash at Hopen and by the discovery of Soviet 
installations at the Kapp Heer base. 


NATO OFFICIALS VISIT OSLO FOR BRIEFINGS 
LD281119 Oslo AFTENPOSTEN in Norwegian 24 Mar 79 p 20 LD 
[Unattributed report: "NATO Council Visits Norway"] 


[Text] NATO Secretary General Joseph Luns and the member countries! permanent ambassadors 
to NATO headquarters in Brussels are arriving is Oslo on Sunday. 


The delegation will be briefed on Norwegian security policy, foreign policy, economic 
policy and oil policy by Foreign Minister Knut Frydenlund, Undersecretary Johan Jorgen 
Holst, Defense Chief Gen Sverre Hanire, official from the Finance Ministry and the 

Oil and Energy Ministry and others. The NATO Standing Council members will also 

visit the northern command at Kolsas. 


The ambassadors will travel to Bodo Tuesday, to Bardufoss and Tromso Wednesday and to 
Bergen Thursday. They will inspect a number of Norwegian defense installations and be 
briefed on the situation in north Norway. The visitors will return directly to Brussels 
from Bergen Friday. 


RHODESIA'S MUZOREWA INVITES ELECTION OBSERVER 

LD281013 Oslo AFTENPOSTEN in Norwegian 22 Mar 79 p 8 LD 

[Unattributed report: "Muzorewa Invites Norway as Observer" ] 

[Excérpt] Bishop Abel Muzorewa's party, the United African National Congress [UANC] 
yesterday invited the Norwegian Government to send an observer to the 20 April Rhodesian 
elections. 

The written invitation was conveyed to the Foreign Ministry by the UANC's Scandinavian 


representative, Joyce Chenzira Mutasa. The other Scandinavian countries, and also some 
other Western countries, have received «similar invitations. 
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PRESS ASSOCIATION ON GOVERNMENT'S DEFEAT IN COMMONS 
LD282200 London PRESS ASSOCIATION in English 2148 GMT 28 Mar 79 LD 


[Text] Mr Callaghan's minority Labour government fell tonight. The prime ministe. will 
see the Queen tomorrow at Buckingham Palace to ask for a dissolution of Parliament and 
will then announce the date of the general election. 


The defeat--the first on a motion of confidence for 55 years--came by a solitary vote 
after an evening of increasing tension about whether the government would manage to hang 
on. A great shout went up from the opposition benches as the speaker, Mr George Thomas, 
announced the historic result--311 to 310. 


Minutes after her triumph, Mrs Thatcher was met by her husband Dennis, who hugged her 
and told her: "it's marvellous--marvellous." 


But later, government Deputy Chief Whip Walter Harrison claimed: "We could have won 
tonight." Mr Harrison explained that Sir Alfred Broughton, Labour MP for Batley and 
Morely, had not voted. "I spoke to him today and with the Chief Whip, Michael Cocks, 
and the prime minister's approval, we left him in Batley. "He has been in bed for the 
last three months and had a heart attack a week ago. We would not drag him from his 
bed to vote." 


Labour's overall majority of three at the last general election on October 10, 1974 
disappeared during the life of the Parliament th.ough by-election losses and defections. 
The state of the parties at tonight's vote was: 


Labour 307 
Conservatives 283 
Liberal 13 
Sco**“4sh National Party ll 
Ulstces Unionist 

Plaid Cymru 

Scottish Labour Party 

Social Democratic and Labour Party 
Democratic Unionist 

United Ulster Unionist Party 
Ulster Unionist Independent 
Independent 

The speaker 

Vacant seats 

Total 
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New Elections 3 May 
LD291322 London PRESS ASSOCIATION in English 1307 GMT 29 Mar 79 LD 
[By Arthur Williamson and David Healey, of the PRESS ASSOCIATION political staff] 


{Excerpts] Britain will go to the polls to elect a new government on Thursday May 3-- 
the same day the local council elections are being held. 


This was announced by Prime Minister James Callaghan this .dfternoon in an official state- 
ment from 10 Downing Street. Earlier Mr Callaghan had seen the Queen at Buckingham Palace 
to ask her to dissolve Parliament after last night's dramatic one-vote no confidence defeat 
in the Commons. 


To enable the double election to take place a special law will be rushed through before 
Parliament adjourns on April 4. 
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In order to complete a formal buds<t giving the government power to raise taxes and pay 
salaries, and to complete other business, Parliament will sit until Wednesday, April 4 
and will be dissolved on April 7--a Saturday. The new Parliament will be summoned on 
May 9 when a speaker will be elected and members sworn in. The state opening of 
Parliament will take place on Tuesday, May 15. 


The official announcement from Downing Street said: "The prime minister has today asked 
her majesty the queen to proclaim the dissolution of Parliament. Her majesty has been 
graciously pleased to signify that she will comply with this request." 


P RLIAMENTARY DEBATE OUTLINED PARTY POLICY DIFFERENCES 
LD291027 London THE FINANCIAL TIMES in English 29 Mar 79 p 22 ILD 
(Editorial: "An Election at Last"] 


{Text] “Parliament has decided," Mr James Callaghan said last night. "We shall take 
our case to the people." It must be humiliating to lose a confidence motion, however 
narrowly. But there can be few tears about the result of the vote even on the Labour 
side of the House. Mr Callaghan's government had run out of steam. Had it survived 

last night, it would have done so only at the whim of one or other of the smaller 

parties and an early general election would still have been almost unavoidable. It is 
good that it is now to come sooner rather than later, and there were many Labour speakers 
who agreed with that view. 


The debate was in many ways a rehearsal for the election campaign. Mrs Thatcher put 
forward the main themes of Tory policy and Mr Callaghan replied with an outline of what 
he thought a Labour government in the 1980s ought to be doing. Nothing that was said was 
especially new, but the exchanges did serve to emphasise--perhaps more sharply than 
heretofore--the differences between the philosophies of the two major parties. These 
differences appear to be much greater than they have been in any recent period in British 
political history. The age of "Butskellism" is dead. 


Mrs Thatcher, for instance, at one stage summarised her own position as being in favour 
of less tax and more law and order. To be fair, there is rather more to it than that, 
though that is the general outline. The Tories under Mrs Thatcher would seek to cut 
back bureaucracy, whether in the town halls or in Whitehall. Not least, they would be 
generally less interventionist, not only in the industrial policy but also in the lives 
of ordinary citizens. The philosophy is that the cuts in tax would have a liberating 
effect on individuals and, thereby, on the economy as a whole. 


Mr Callaghan countered both with what he thought was wrong with the Tory approach and 
with what a future Labour government would regard as priorities. It is clear that he 
intends to rely heavily--perhaps too heavily--on attacking the last Tory administration. 
Mr Heath's government was in fact quite different from that promised by Mrs Thatcher, 
and in any case was a long time ago. If there is to be a debate about a government's 
record in the election campaign, it is that of Mr Callaghan which is in question. 


Here the prime minister promised in effect more of the same. A re-elected Callaghan 
government would go on intervening in industry. It would do the best it could to 
increase public expenditure. It would seek to develop and expand the recent agreement 
with the Tuc in the hope, as Mr Callaghan repeated yesterday, of bringing down the rate 
of inflation to 5 per cent within the next three years. 
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There were also some hints of how the government intends to play the election campaign. 

It will blame the bureaucracy in the town halls on the reforms introduced by Mr death 

and Mr Peter Wilker and the general Tory opposition to any kind of devolution. It will 
play up the prime minister's experience in foreign affairs. Mr Callaghan referred 
yesterday, for instance, to the achievements the Bonn economic summit which he attended 
last summer. There will be a great deal of stress on the benefits of North Sea oil and 
the need to keep it British. 


It is not necessary now to go into the merits of the respective arguments, nor into the 
capability of the parties to put their policies into practice. There will be occasion 
for that as the campaign gets under way. What is clear, however, is that the points of 
view of the two major parties are fundamentally different. The present government had 
ceased to function and survived as long as it did largely by horse-trading. That is why 
we welcome the fact that an election is now to take place. The issues are kmown. It is 
time for the campaign to begin. For better or for worse, the electorate in 1979 is being 
offered a choice, not an echo. 


ENERGY SECRETARY: OIL WILL BE WITHHELD FROM ISRAEL 
LD231023 London THE GUARDIAN in English 28 Mar 79 p 10 LD 
(Mark Arnold-Foster report: "UK 'Will Withhold Oil From Israel'"] 


(Text] Britain is pledged to withhold oil from Israel if it runs short. The commitment 
was made, according to a Foreign and Commonwealth Office spokesman, by Mr Tony Benn in a 
written answer to a par” lamentary question on January 31. 


It was an answer not just to Mr Benn's questioner (the MP for Dumbartonshire West, 

Mr Campbell) but also to U.S. Government officials who had sought Britain's assurance 
that North Sea oil would be available to Israel if, because of the outcome of the Camp 
David and subsequent agreement, Israel runs short. 


Mr Benn's rebuff to Israel--for that is what is--was described yesterday by the Foreign 
Office spokesman as "the publication of guidelines issued to British oil companies." The 
spokesman denied that it had any foreign political importance. 


In fact, Mr Benn's reply means that if Israel's Arab suppliers let her down (as they are 
already beginning to do) she can expect no help from Britain. "The government," Mr Benn 
said, “will expect oil companies exporting North Sea crude to do so in the markets of 
our partners in the "nternational Energy Agency and in the European community." 


This excludes Israel, the foreig office said. "These guidelines would not ai. the moment 
permit o11 to go to Israel." 





By taking sides against Israel in a written answer (which was recommended reading over 
the weekend, with spokesmen for several departments drawing journalists' attention to 
HANSARD Col 461 for January 31) Mr Benn would seem to have taken a foreign political 
initiative on behalf of Mr Callaghan and Dr Owen. 


Though this has been denied by 10 Downing Street and with some fervour by the Foreign 
office, the Americans and the Israelis have concluded that the government left it to 

Mr Benn to make the veiled announcement that on the Middle East peace settlement Britain 
is on the Arabs' side. 
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DENKTAS RECEIVES PLO ENVOY, COMMENTS ON TREATY 
TA281906 (Clandestine) Bayrak Radio in English to Cyprus 1750 GMT 28 Mar 79 TA 


{zxcerpt] President Denktas today received the PIO representative in Cyprus, 

Mr Zakariyah ‘Abd ar-Rahim, and the Yugoslav ambassador in Nicosia, Mr Popovski, 
separately. Earlier President Denktas had reaeived a group of foreign journalists 
visiting the Turkish Federated State of Cyprus. 


In a statement after these meetings, President Derktas said Mr Popovski had paid him a 
Sarewell visit because he was returning to Yugoslavia. With Mr Zakariyah ‘Abd 

ar-Rahim, he had discussed the latest developments in the Middle East. Asked to comment 
on the peace treaty between Egypt and Israel, President Derktas said the agreement was 
signed between these two countries and did not bind the Palestinian people. He added that 
the agreement did not solve the problems of the Palestinians and, for this reason, the 
Palestinian reaction to it was justified. He stressed that the Turkish Cypriot community 
would continue to support the just cause of the Palestinian people. 


Nicosia Demonstration 
NC282025 Nicosia Domestic Service in Greek 1730 GMT 28 Mar 79 NC 


{Text] A c\emonstration was held this afternoon in Nicosia to condemn the Egyptian-Israeli 
agreement und to express solidarity with the Arab people and the Palestinian revolution, 
It was sponsored by the committee of solidarity with the Palestinian revolution and by 
the committee of solidarity with the Arab people. Participating in the demonstration were 
the Democratic Party youth organization, the United Democratic Youth Organization, the 
Pan-Cyprict Federation of Students and Young Professionals and the PEO youth organization, 


GOVERNMENT SPOKESMAN RESPONDS TO OWEN STATEMENT 
TA2815354 Nicosia Domestic Service in Greek 1150 GMT 28 Mar 79 TA 


[Text] The government spokesman, asked to comment on a recent statement in the British House 
of Commons by the foreign secretary, Dr Owen, that withdrawal of Turkish troops from 

Cyprus should be possible within t:— --avext of a solution for the Cyprus problem, said 

Dr Owen's statement runs counter to the UN resolutions which envisage the withdrawal of 

the Turkish troops from Cyprus. Neither, he added, does Dr Owen's statement conform with 
Britain': obligations as a guarantor power, obligations that were assumed on the basis of 
treaties under which Cyprus became independent. 


Dr Owen's statement, the spokesman concluded, exposes the British Government's view of 
its contractual obligations toward Cyprus. 


MUFTI OF CYPRUS WILL NOT ATTEND CONFERENCE IN CAIRO 
TA281618 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 28 Mar 79 TA 


[Text] The mufti of Cyprus, Dr Rifat Yucelten, will not attend the Islamic science 
conference on 21 April due to current developments in the Arab world. The mfti is also 
reported to have said that he calls on the entire Islamic world to act in unity toward 
achieving a peace whereby the rights of the fraternal Palestinian people will be insured. 
The Islamic science conference was scheduled to be held in Cairo, 
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OPPOSITION PARTIES REACT TO EGYPTIAN-ISRAELI TREATY 
AT281530 Athens PROINI ELEVTHEROTIPIA in Greek 28 Mar 79 pp 1, 12 AT 


[Text] While Nicosia circles foresee personal intervention by Carter in the Cyprus 
issue, in Athens the official opposition party yesterday denounced the Middle East 
"success," charging that the signing of a separate peace treaty between Egypt and 
Israel “undermines international peace." 


Similar statements were made yesterday by the two communist parties, who stressed that 
"Camp David" presages “hasty promotion of similar mediation initiatives in regard to 
the Cyprus issue and Greek-Turkish differences," 


It should be noted that a statement by the prime minister assessing the treaty was 
expected last night, but the government's reaction has been postponed until today. 


PASOK's statement on the Egyptian-Israeli peace treaty is as follows: 


"The signing of a separate peace treaty between Egypt and Israel, which was dictated 
and imposed by the United States, undermines international peace and is directly aimed 
at the legitimate rights of the Arab people. In its effort to find new gendarmes in 
the Middle East after the victorious revolution of the Iranian people, U.S. imperialism 
has trampled on the legal rights of the Palestinians and the Arab peoples, 


"The signing of a separate peace treaty is nothing but a continuation of the great 
conspiracy that was decided on at Camp David, 


"United, and with the support of all progressive forces, the Arab peoples are waging 

a great battle aginst the imperialist schemes of Carter, the Zionists and their allies 
to guarantee the inalienable rights of the Palestinian people--something that is a 
basic prerequisite to a just and stable peace in the Middle East and the entire world," 


The KKE press office issued the following statement: 


"The agreement between Israel and the reactionary As-Sadat regime in Egypt, which was 
signed yesterday in Washington under the guardianship of U.S. imperialism, does not 
constitute a peace treaty but a source of anomaly and more general dangers against 
peace in the area of the eastern Mediterranean, Essentially it is an effort to legalize 
the results of Israel's military raids against the Arab countries and cynically tramples 
on the inalienable national right of the Palestinian people to have their own state, 

It serves the aggressive strategy of U.S. imperialism and its efforts to place the 
resources of the Arab countries under its control, Moreover, it serves Israel's ex- 
pansionist aims, 


"Through the formation of a political-military axis of reactionary regimes in the area, 
U.S. imperialism is attempting to compensate for the important positions it lost in 
Iran and elsewhere, to create new local gendarmes and to acquire allies for its aggres- 
sive plans against the area's progressive forces, 


"As can be perceived from the U.S. President's new report to the Congress, the U.S. 
Government's decision to have a sequel to the Camp David agreement, through the hasty 
promotion of similar 'mediatory' initiatives in regard to the Cyprus issue and Greek- 
Turkish differences, demonstrates the grave dangers that imperialist plans are 
creating for the Greek and Cypriot peoples, 
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"The KKE expresses the militant solidarity of the commmnists and of our country's 
working people with the struggle of the Arab people and the progressive Arab governments 
for condemnation of the Egyptian-Israeli treaty, for an immediate Israeli withdrawal 
from the occupied lands, for creation of an independent Palestinian state and for 
implementation of the UN resolutions." 


The KKE (Interior) through the following statement, attributes the same aims to the treaty: 


"The agreements signed under the U.S, aegis promotes U.S. interests but not peace in 
the area, because there can be no peace unless the right of the Palestinians to a 
fatherland is recognized and unless the legitimate rights of the Arab countries are 
respected. 


"It is now obvious that Washington's pressure on Greece and Cyprus will intensify so 
that the 'Pax Americana! can be extended throughout the area. It should be stressed 
that there is no acceptable solution to the Cyprus problem except on the basis o° the UN 
resolutions." 


SOVIET TRADE OFFICIAL DISCUSSES ECONOMIC TIES 
AT281620 Athens I VRADH’ WI in Greek 28 Mar 79 p 13 AT 


(Text ] Prime Minister Karamanlis' visit to the Soviet Union in the autumn is expected 

to be an event of great significance and contribute to the further development of friendly 
relations between the two countries and to their successful cooperation in the economic, 
industrial and technical fields. These points were stressed by the Soviet commercial 
representative in Greece, (Novakovski), in an interview at the opening of the Soviet 
trade exhibition at the Zappion building. (Novakoyski) also stressed the significance 

of Foreign Minister Rallis' visit last September for development of cooperation between 
the two countries, 


Twelve Soviet foreign trade organizations are participating in the exhibition, which 
opened yesterday and will run until 10 April. Some 1,500 items are on display. The 
Soviet commercial representative said negotiations are proceeding for the establishment, 
with the participation of the Soviet Union, of an alumirmm plant in Greece. Conclusion 
of a long-term agreement is being discussed for supplying Greece with USSR crude oil, 
natural gas and electricity. The possibility of the Soviet Union's participation in 

a subway project is also being examined, Soviet-Greek commercial exchanges during the 
period 1974-79, increased about threefold and amounted to 231.1 million rubles. The 
Soviet Union currently ranks seventh among Greece's commercial partners. (The percentage 
of foreign trade participation is 3.4-3.7 percent in Greek exports and 3.2 percent in 
imports.) With the establishment of payments in foreign exchange in 1978, the volume of 
commercial exchanges between the two countries slightly decreased, something that can 
be attributed to the noncompetiveness of some goods, technical difficulties, lack of 
experience in effecting payments and to foreign currency fluctuations, 


Referring to relations between the two countries, Greek sources stressed Greece's interest 
in their promotion and, among other things, recalled that during the first half of 1980 
an exhibition of Greek products will be organized in Moscow and an agreement in principle 
will be signed on technical and economic cooperation in all fields except commerce. 

They also noted Greece's special interest in the establishment of an alumirmum plant. 
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FOREIGN MINISTRY COMMENTS ON EGYPT-ISRAEL PEACE TREATY 
NC290910 Istanbul MILLIYET in Turkish 28 Mar 79 p 3 NC 


[Text] Ankara--Special dispatch--In connection with the Egypt-Israel peace treaty, the 
Foreign Ministry has charged that Israel's hard-line stance is a hindrance to a com- 
prehensive and sound peaceful solution, The Foreign Ministry has issued the following 
statement in connection with the issue: 


"Turkey, which endorses the principle that international problems must be solved by 
peaceful means, believes that the Middle East problem must also be solved by peaceful 
means, With this understanding in mii.d, Turkey watched closely the latest efforts which 
were based on the Camp David ag~eement. A just and lasting settlement of the Middle 
East problem is possible only v..rough a comprehensive solution which will satisfy all 
parties concerned, Withdrawal of Israel from all occupied Arab territores and the 

Arab sector of Jerusalem and restoration of the legitimate rights of the Palestinian 
people, including their right to form their own state, are major elements of such a 
solution, 


"It is clear that this is the fundamental cause which led Arab countries to express 
serious doubt and anxiety about whether the Egyptian-Israel treaty will provide a 
comprehensive solution and a lasting peace for the region, From this viewpoint, 
Turkey considers it imperative for peace in the region that Israel endorse a con- 
structive understanding which will have a broad perspective of the conditions of the 
region and which will appraise Israel's future within the framework of the realities 
of the whole area." 


ECEVIT INTERVIEWED ON MIDEAST PEACE, GREECE, IRAN 
NC281030 Istanbul HURRIYET in Turkish 27 Mar 79 p 6 NC 


(HURRIYET interview with Turkish Prime Minister Bulent Ecevit--date and place not 
given) 


{Excerpt] [Question] The United States recently coerced Egypt and Israel into signing 
a peace treaty on the pretext of insuring balance in the Middle East, What will 
happen if a similar attitude emerges in the future in connection with the situation 
between Turkey and Greece? 


[Answer] You know what I have always said on this issue. We believe that sound 
solutions to the problems between Turkey and Greece--as well as to problems in the 
region and around the world--can only be achieved through direct negotiations between 
the sides concerned, In the settlement of the Egyptian-Israeli conflict through the 
intervention of the United States, one could suppose that positive results have been 
achieved in certain aspects, However, problems more serious than the previous ones 
may emerge in other aspects, Particularly, the fact that the Palestinian problem has 
not been dealt with in a realistic manner so as to satisfy the Palestinians 

and the Arab world may cause extremely serious problems, I am giving this only as 
an example, Neverthe.ess, the problems in the Middle East are being pregressively 
aggravated, 


As I have always said, relations between Turkey and Greece have been very good when- 
ever there was no outside interference, In such periods we were able to resolve our 
differences easily and establish good relations, When foreign interference was in- 
volved, however, we could not solve even the simplest problems, For this reason, I 
hope no foreign state will contemplate such interference; we will not accept it even 
if anyone does contemplate it, 
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[Question] Are there new developments in talks with Greece concerning the Cyprus issue? 


[Answer] The Greek Government does not want to touch upon the Cyprus problem in its 
Gialog with us. We do not think this is a realistic stance, but we are not exerting 
ourselves either. 


[Question] Does the change of government in Iran necessitate a review of our 
relations with that country? 


[Answer] Our relations with Iran should really be appraised within a framework different 
from that of Iran's relations with other countries. We are working to develop our 
relations with neighboring countries--as well as countries of the region--no matter 

what their regimes are or who they are linked with. In actual fact, Turkey's relations 
with Iran were frail before the recent change of regime in that neighboring country. 
When we came to power, we held some contacts and made joint decisions with a view to 
developing those relations. However, the change of regime came before we could take 

any steps in that direction. In that respect, I believe it would be realistic to say 
that our relations with Iran are in need of development, and that this has been the 

case for a long time. 


We took care not to assume any particular posture during the eventsin Ipan, We also 
cautioned others in moderate language not to interfere in the internal affairs of Iran. 
As soon as it became clear that a new regime and system would be established in Iran, 

we took steps to develop our relations with that country in economic and cther fields. 

We made the necessary contacts to state that we are prepared to take every step to develop 
our economic and trade relations with Iran. We understand that Iran presently needs 

to import certain basic commodities. We are in a position to meet some of these needs 
easily and speedily. Contacts are already in progress on this issue. 


{Question] There is anxiety that the establishment of an Islamic republic in Iran may, 
in the future, create problems in Turkey from a viewpoint of secularism. Do you agree? 


[Answer] I do not think it is likely that this will create problems for Turkey, because 
the concept of a secular state has established itself in Tarkey. It has become clear 
that freedom of religion in a secular states does not conflict with our people's devotion 
to Islan. 


Some Muslim countries think that secularism has weakened religious feeling in Turkey, 
but when persons holding this opinion come to Turkey from those countries they see that 
adhererce to religion is stronger among our people than in many other Muslim countries, 
and that this adherence is preserved as a consequence of spontaneous desire without any 
outside pressure. Infact, this is the healthiest course. 


Secularism inTurkey has survived difficult trials; it has been successfully tested by 
the multiparty democratic system. In this system every individual, every organization 
has been able to express and propagate his, her or its ideas. This has been done even 
in prohibited areas. Everybody has been able to incite anything. Thus, it has been 
seen what can take root and what cannot survive in Turkey. I would not give an anti- 
secular movement the slightest chance of taking hold in Turkey. 


Meanwhile, as far as women's rights and equality are concerned, we are ahead of even some 
Western countries. There are some Western countries which trail us in women's rights 
issues, and Turkish women are conscious of this. It is impossible to expect a regression 
on this issue. In Iran, women who attended antishah demonstrations in veils are now 
demonstrating against attempts to force them to war chadoords. 
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DRIVERS FEDERATION STRIKE GAINS SUPPORT, DRAWS WARNING | 
Artisan, Shopkeeper Support  . 
TA281405 Ankara Domestic Service in Turkish 1000 GMT 28 Mar 79 TA 


[Excerpts] Deputy Chairman of the Turkish Small Shopkeepers and Artisans Confederation 
Cemal Tercan has said that all small shopkeepers and artisans will stop working between 

2 and 6 April throughout the country. Im a press conference in Ankara, Tercan said that 
his confederation supports the decision by the Turkish chauffeurs and automobile drivers 

to stop work. Claiming that despite all the requests, the government did not deal with 

the problems of the small shopkeepers and artisans, Tercan said: The Turkish chauffeur 
and automobile driver is wrongly Judged. The Turkish driver does not want a fare increase. 
The Turkish driver wants to sit at the negotiating table with the government and reach a 
decision in the face of today's life and market conditions and of the government's decisions. 
Tercan added that they will reconsider the decision to strike if the relevant people listen 
to them and find creilible solutions to their problems. 


Martial Law Command Warning 
TA281803 Ankara Domestic Service in Turkish 1600 GMT 28 Mar 79 TA 
[Communique No 15 from the Ankara Martial Law Command] 


[Text] It has been learned that a decision to conduct a sit-in by turning off ignitions 
for 4 days starting 2 April 1979 has been reached at the meeting of the leaders of the 
Turkish Chauffeurs and Automobile Drivers Federation held in Ankara on 26 March 1979, and 
that the Turkish Small Shopkeepers and Artisans Confederation Administrative Council has 
decided to support this decision and has called on its members not to open their places 
of work all over Turkey during the same period of time. 


1. The above decisions to be implemented by these confederations--which are subject to the 
articles of Law 507 and which are considered public organizations by the law--have been 
considered to be: A) of a nature that will disrupt public order, will create problems in 
the conduct of daily life and will drag these organizations beyond their legal goals. 

B) The solution to professional problems spelled out in the resolutions has been established 
by the laws. Deciding to take an action before i: gal ways and means have been tried has 

no legal basis. C) These professional organizations are not legally authorized to create 
a situation by inviting their members to strike, to leave their work, to conduct a sit-in 
or to close their shops. Such a move would also create problems with members of these 
organizations who would comply with these resolutions. D) Certain organizations and institu- 
tions which are aware of the negative effects of the implementation of these resolutions 
over the people have made public their opposition to this resolution. 


2. In the event an attempt is made to carry out this resolution within the region of the 
Ankara Martial Lew Command: A) All measures will be taken in accordance with Article 3 
and Paragraphs F and H of Law 1402 in order to preserve public order and to maintain normal 
daily life. B) The Martial Law Command will take the necessary legal action against the 
administrators who reached and implemented these resoiutions. 


3. I strongly recommend the review of these resolutions with no legal basis by these 
organizations before they are implemented--taking into consideration present conditions, and 
acting with commonsense without being influenced by any i11ll-intentioned provocations. 


Lt Gen Nihat Ozer, IV Corps and Ankara Martial Law Commander. 
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MALTA 
DER SP7.EGEL INTERVIEWS MINTOFF ON ISLAND'S ROLE 
DW261255 Hamburg DER SPIEGEL in German 26 Mar 79 p 170 DW 
[Interview with Maltese head of government Dom Mintoff, date not given] 


[Text] SPIEGEL: Mr Prime Minister, the agreement with Great Britain on a base expires 
on 31 March, For your country this means a loss of DM142,.5 million a year--can Malta 
digest that? 


Mintoff: It will be a heavy burden, and bearing this burden will demand sacrifices, 
Malta's new role as a neutral and nonalined state not only benefits us, but also the 
entire Mediterranean region, This is why it would be fair and just if the countries 
profiting most from Malta's new status would support us in coping with economic- 
financial tasks, 


SPIEGEL: NATO officers are afraid that you are granting constantly more rights to the 
Libyans, Qadhdhafi's Libya, however, is closely allied with Moscow, Will the Soviet 
Navy use Valetta as a basis sooner or later? 


Mintoff: These anxieties of the NATO officers are attributable to the fact that the 
governments of their countries disregarded the Maltese requests for assistance, The 
military people feel more clearly than the politicians how harmful it can be to the 
_nterests of NATO if the aid to Malta comes from Libya exclusively. 


SPIEGEL: Libyan Armed Forces already are using the former British airport of Hal Far, 
Will Libya become Malta's protective power? 


Mintoff: Tripoli has loaned us helicopters which are undertaking necessary rescue 
flights off the coast from Hal Far, They thus replace British airplanes, We had asked 
Italy, France, Germany, and Libya to fill the gap caused by the British pullout, But 
the Europeans cold-shouldered us, 


SPIEGEL: Are your growing contacts with Libya really just a reaction to the 
"indifference" of Western Europe? 


Mintoff: The constantly closer ties between our two countries are based on a better 
mutual understanding and the firm will to help each other, Libya accepted our proposals 
concerning cooperation cordially and spontaneously--and in contrast thereto there is no 
concrete aid program of the EEC which would deserve to be so callec, 


SPIEGEL: In 1978 you threatened: "If Europe fails to help us we shall pull out of 
Europe." Do you stick to that? 


Mintoff: Every nation would like to establish the closest ties with those states with 
which it can cooperate and on whose assistance it may count if it is required, It 
cannot waste time with states not prepared to grant such assistance, 


SPIEGEL: You say that Malta should be a bridge between Europe and the Arab world, In 
which spheres can your island play such a part? 


Mintoff: For geographical, historical, and linguistic reasons Malta is the most natural 
link between the Arab world and Europe, A neutral Malta advocating peace and under- 
standing between its neighbors has an incomparable potential: It would be the center for 


economic, cultural, social activities for the Arabs as well as for the Europeans, our 
island, for centuries a war base in possession of the strongest Mediterranean power, has 


turned into a center of peace and cooperation, 
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SPIEGEL: The Chinese have built factories and a super dock on Malta, What do you have 
to say concerning the Western apprehension that Malta might become an outpost of Peking 
in Europe? 


Mintoff: If this is true and if the rumor were true that Malta might become a Libyan 
military base, there would be little lebensraum left here for the natives, The Maltese 
are a small but very proud people. Now that they call the island their own at long last 
they will watch jealously and at the risk of their lives the few hectares of land which 
constitute their homeland, 


SPIEGEL: Your political opponents claim that your government visibly curtails 
democratic rights in Malta, 


Mintoff: A government that wants to curtail the human rights above all suppresses the 
freedom of the press and the freedom of opinion, This, however, absolutely does not apply 
to Malta, The nationalists themselves are producing the best proof of it: Nobody 
prevents them from attacking my government in Parliament and in their press. Other 
indications of repression which unfortunately crop up in some Western countries again, are 
nonexistent in our country, for instance, political trials, political prisoners, or a 
secret police, 


CANADA 
GENERAL ELECTION ANNOUNCED FOR 22 MAY 
WA270232 London REUTER in English 0229 GMT 27 Mar 79 WA 


[Text] Ottawa, March 26, RIUTER--Canada will hold its long-awaited federal general 
election on Tuesday, May 22, House of Commons Speaker Allan MacEachen said tonight. 


SPAIN 


DEMONSTRATORS PROTEST TRANSFER OF BASQUE PRISONERS 
LD281312 Madrid in Spanish to Europe 1130 GMT 28 Mar 79 LD 


[Summary] There were various incidents in Bilbao last night as youths demonstrated against 
the transfer of Basque prisoners to Soria jail and the request for extradition, Traffic 
was halted at one stage for 10 minutes as youths clashed with police, There were also 
demonstrations in Vitoria, Slogans against the forces of public order, and the government, 
and for ETA, were shouted, The demonstrators dispersed when confronted by antiriot forces, 


BASQUE GROUP THREATENS REPRISALS IN FRANCE 
LD281316 Madrid in Spanish to Europe 1130 GMT 28 Mar 79 LD 


[Text] In a communique released by the Patriotic Socialist Coordinating Group, this 
Basque organization formally warns the French Government that if it continues its policy 
of collaborating with Spanish police it will be impossible to guarantee the rights of 
French people and property, particularly in Basque territory, The threat is contained 
in a manifesto jointly denouncing both the Spanish and French governments for their 
collaborationist policy over the Basque refugees in France and the forthcoming trials 

of Apaloaza and Goicoechea, whose extradition has been requested by the Spanish 
Government, 
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FORD WORKERS CLASH WITH POLICE IN VAIENCIA 
1D281902 Madrid Domestic Service in Spanish 1900 GmT 28 Mar 79 ID 


(Summary ] In Valencia this afternoon 50 people were arrested after clashes between 
workers of the Ford Company and the Valencia municipal police. The Clashes took place 
during a demonstration by about 2,000 workers of this factory. Yesterday, the management 
announced an indefinite lockout. The mumber of workers so far dismissed by the company 
in connection with the latest industrial conflicts stands at 14, 


AUSTRIA 
SHAYKH YAMANI MEETS WITH CHANCELLOR KREISKY 
1D281855 Riyadh SNA in Arabic 1805 omT 28 Mar 79 ID 


(Text ] Vienna, 28 March--Austrian Chancellor Bruno Kreisky today met with Shaykh Ahmad Zaki 
Yamani, Saudi minister of petroleum and mineral affairs, who arrived in Vienna from Geneva 
after attending the OPEC meetings. The two men exchanged views on current world affairs, 


Shaykh Ahmad Zaki Yamand warned that there will be no end to the oil crisis until the 
industrial powers drastically cut their o11 consumption. He added that the kingdom has 
spared no effort in keeping the oil prices down but it has no control over market forces, 


He said that [OPEC] of] prices are still below world ofl prices, according to which 
Western consumers have been paying between $18 and $25 per barrel. 


During his visit to Austria, Shaykh Yamani is due to receive the homorary doctorate 
awarded him by an Austrian university. 


BRIEFS 


SOVIET STEEL ORDER--Vienna--The Vereinigte Edelstahl-Werke [VEW] corporation has succeeded, 
against strong international competition, in obtaining a Soviet order for 1,920 tons 

of welding electrodes for pipeline welding in the USSR. Delivery will start within the 
first quarter of this year. [Text] [Vienna VOLKSSTIMME in German 10 Mar 79 p 1 Av] 


MOSCOW OFFICES FOR AUSTRIAN FIRMS--Two Austrian nationalized companies--the Voest- 
Alpine Steel Corporation and the Linz Chemie Corporation--have set up offices in Moscow 
to improve the direct contacts with Soviet business partners and to increase marketing 
efforts in hitherto neglected sectors. The Voest corporation's trade with the USSR 
amounts at present to R150-200 million, that is, 3-4 billion schillings, and according 
to Director General Apfalter, has good chances of expanding business in the industrial 
plant construction sector and through cooperation in third countries. ‘The Linz Chemie 
Corporation, with a current Soviet trade volume of 700-800 million schillings anmally, 
plans to import more raw materials in exchange for semi-finished products. The two 
offices are situated at the Volga Hotel for the time being. [Vienna DIE PRESSE 

in German 24-25 Mar 79 p 10 AU] 











